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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF GOVERNERS OF AUTISM SOCIETY
OF PAKISTAN

Opinion

We have audited the accompanying financial statements of Autism Society of Pakistan (“the Society™) which comprise
the statement of financial positions as at June 30, 2023 and statement of income and expenditure, the statement of
comprehensive income, the statement of changes in fund balance and the statement of cash flows for the year then
ended, and notes to the financial statement, including a summary of significant accounting policies.

In our opinion, the accompanyitig financial statements present fairly, in all material respects, the financial position of
the Society as at June 30, 2023, and its financial performance and its cash flows for the year then ended in accordance
with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Sodiety in accordance with the International
Ethics Standards Board for Accountants’ code of ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pikistan (the Code), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management & Those Charged with Governance for the Financial Statements

The Board of Governors is responsible for the preparation and fair presentation of these financial staternents in
accordance with the accounting and reporting standards as applicable in Pakistan, and for such internal control as the
Board of Governors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In prepating the financial statements, Board of Governors is responsible for assessing the Society’s ability to continue
as going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless the management either intends to liquidate the Society or to cease operations, or has no realstic
alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect 2 material misstatement when it exists. Misstatements can atise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statement.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of the material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, mtentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Society’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the approgpriateness of management’s use of the going concern basis of accounting and, based on
the andit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Society’s ability to continue as a going concern. If we conclude that material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our anditor’s report. However, future events or conditions may cause the Society’s to
cease tO continie as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

NON - CURRENT ASSETS
Property and equipment
Intangibles

CURRENT ASSETS
Fee recetvable

Deposits and prepayments
Other financial assets
Cash and bank balances

TOTAL ASSETS

FUND AND LIABILITIES
Accumulated fund

NON - CURRENT LIABILITIES
Deferred capital grant

CURRENT LIABILITIES

Trade and other payables
Current portion of lease liability

TOTAL FUND AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annesced notes from 1 to 22 forsm an integral part of these financial statements.
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12
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2023 2022

........ PKR........
2,808,969 4,392,261
25,859 36,559
2,834,828 4,428,820
42,260 62,350
541,775 576,480
33,189,979 15,734,009
9,673,672 20,897,156
43,447,686 37269995
46,282,514 41,698,815
45,834,471 40,192,706
238,843 311,343
209,200 231,068
. 963,698
209,200 1,194,766
46,282,514 41,698,815
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF INCOME & EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2023

INCOME

Donadons-unrestricted

Tuition fee

Amortization of deferred capital grant
Assessment fee

(Gain on investment

Orther income

TOTAL INCOME

EXPENDITURE
Program cost

Administrative expenses
TOTAL EXPENDITURE

SURPLUS FOR THE YEAR

The annexced notes from 1 1o 22 Jorm an integral part of these financial statements.

President

Note
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17

2023 2022
........ PKR........
15,759,143 21,935,925
26,204,711 26,829,963
72,500 76,408
2,523,020 2,366,603
2,751,731 1,327,120
752,350 1,034,870
48,063,455 53,570,889
36,553,411 34,480,185
5,868,279 5,171,393
42,421,690 39651578
5,641,765 13,910311
/ &
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Surplus for the year

Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes from 1 to 22 farm an integral part of these financial statements.

"

President

2023 2022
........ PER........

5,641,765 13,919,311

5,041,765 13,919 311

s

i

" Vice Peésident




AUTISM SOCIETY OF PAKISTAN
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2023

Balance at July 01, 2021
Surplus for the year

Other comprehensive income

Balance at June 30, 2022

Balance at June 38, 2022
Surplus for the vear
Other comprehensive income

Balance at June 30, 2023

The annexced nates from 1 to 22 form an integral part of these financial statements,
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Fund
...PKR...
26,273,395
13,919,311

40,192,706

40,192,706
5,041,765

45,834,471
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOW FROM QPERATING ACTIVITIES
Surplus for the year
Adjustments for non-cash itemns:
Depreciation
Amortization
Amortization of deferred capital grant
Financial chatges
Gain on disposal
Discount received on lease rentals
Unrealized gain on other financial assets
Operating cash generated befote working capital changes

Changes in working capital:
(Increase) / decrease in current assets:
Fee recetvables
Deposits and prepayments
Increase/(decrease) in current liabilities:

Trade and other payables

Cash generated from operations

Financial charges paid

Net cash generated from operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Additions to property and equipment

Proceeds from disposal of property, plant and equipment
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Addition to financial asset

Payment of lease rentals

Net cash vsed in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the vear

Cash and cash equivalents at end of the year

The annexed notes from 1 1o 22 form an intepral part of these financial statements,

\
Ptesiderk

2023 2022
........ PKR........

5,641,765 13,919,311
1,762,764 2,083 441
10,700 10,700
(72,500) (76,408)
23,590 425,185
. (3,919)
(91,788) (320,141)
(2,455,970) (1,192,190)
4,818,561 15,745,979
20,090 (62,350)
34,705 (35,000)
(21,868) 82,625
32,927 (14,725)
4,851,488 15,731,254
(23,590) (425,185)
4,827,898 15,306,069
(179,472) (1,107,972)

. 6,500
(179,472) (1,101,472)
(15,000,000) (5,000,000)
(871,910) (3,156,815)
(15,871,910) (8,156 815)
(11,223,484) 6,047,782
20,897,156 14,849,374
9,673,672 20,807,156

[
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1

LEGAL STATUS AND OPERATIONS

Autism Society of Pakistan has been registered under The Societies Act, 1860 in Islamabad (Pakistan) under
registration no. RS/ICT/694 on 28 October 2010. Autism Society of Pakistan ("ASP" or "Society™ has been
established as a non-profit entity as a national umbrella organization with a focused mandate for advocacy, fund
raising, training, research, and for generally creating awareness about Autism in Pakistan. It is initially setting-up an
Autism Resource Centre ("ARC") in Rawalpindi and later replicate such chapters in all major cities of Pakistan in
collaboration with concerned parents and sponsors. A dedicated group of people (primarily affected parents) in
Pakistan and abroad have formed a focus group to take this public initiative forward.

BASIS OF PREPARATION

21

2.2

2.3

2.4

2.4.1

2.4.2

2.4.3

244

24.5

Statement of Compliance

These financial statements have been prepared in accordance with accounting and reporting standards as applicable in
Pakistan. Accounting and reporting standards comprises of International Financial Reporting Standards issued by
International Accounting Standards Board as adopted in Pakistan.

Basis of measurement

The financial statements have been prepared under the historical cost convention,

Functional and presentation currency

Ttems included in these financial statements are measured using the currency of the primary economic environment in
which the Society operates. The financial statements are presented in Pakistani Rupees (PKR), which is the Society's
functional and presentation currency. Figures have been rounded off to the nearest rupee, unless otherwise stated.
Significant accounting estimates and judgments

The preparation of financial statements in conformity with accounting and repordng standards requires the use of
certain critical accounting estimates. It also requites management to exercise its judgment in the process of applying
the Society's accounting policies.

Estimates and judgments are continually evaluated and are based on historic experience, including expectations of
future events that are believed to be reasonable under the circumstances. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial statements are as
follows:

Property and equipment

The Society reviews useful lives and residual value of property and equipment on a regular basis. Any change in
estimates in futare years might affect the carrying amounts of the respective items of property and equipment's with a
corresponding effect on the depreciation charge and impairment.

Leased assets

The Society applies IFRS 16 to account for its right-of-use assets and the related lease liabilities. The Society assesses
whether or not a renzal contract contains a lease, whether or not an extension option will be exercised, whether or not
a terminaton option will not be exercised. The Society calculates the appropriate discount rate to use and estimate
the lease term. The Society uses its judgement when making these assessments and considers all facts and
circumstances.

Impairment of assets

The carrying amounts of the Society’s assets are reviewed at each year end to determine whether there is any
indication of impairment loss. Any change in estimates in future years might affect the carrying amounts of respective
assets with a corresponding effect on depreciation / amortization charge and impairtment.

Provisions and contingencies

The Society reviews the status of all the legal cases on a regular basis. Based on the expected outcome and lawyers'
judgments, appropriate disclosute of provision is made.

Taxation

The Society takes into account the current income tax laws and decisions taken by appellate authonties. lastances
where the Society's view differs from that taken by the income tax department at the assessment stage and where the
Society considers that its view on items of material nature is in accordance with law, the amounts are shown as

contingent liabilities,




AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 39, 2023

3 ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATION
3.1 New accounting standards, interpretations and amendments applicable during the year
There are cerrain amendments to standards that are mandatory for accounting pertods beginning July 01, 2022 and are
considered not relevant or have any significant effect on the Society’s financial staternents and are therefore not
detailed here.
3.2 Standards, interpretations and amendments to accounting and reporting standards not yet effective
The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act,
2017 and the amendments and interpretations thereto will be effective from the dates mentioned below:
Standard, Interpretation or Amendment Effective date
(annual periods
beginning on or after)
IAS ] Presentation of Financial Statements - Amendments regarding the classification January 1, 2023
of liabilities and Amendments regarding the disclosure of accounting policies
IAS 12 Income Taxes - Amendments regarding deferred tax on leases and January 1, 2023
decommissioning obligations
1AS 8 Accounting  Policies, Changes in  Accounting Estimates and FErrors - January 1, 2023
Amendments regarding the definition of accounting estimates
IFRS 16 Amendments to IFRS 16 "Leases™" Lease Liability in a Sale and Teaseback January 1, 2024
IFRS 10 and Sale or contribution of assets between an investor and its associate o joint .
IAS 28 venture — Amendments n/a
* The effective date is not et issued
The above standards and amendments are not expected to have any material impact on the Society's financial
statements in the period of initial application.
Following new standard and interpretation has been issued by the Intemnational Accounting Standards Board {TASB),
which are yet to be notified by the Securities and Fxchange Commission of Pakistan (SECP), for the purpose of their
applicability in Pakistan:
IFRS | First time Adoption of International Financial Reporting Standards
IFRS 17 Insurance Contracts
The following interpretation issued by LASB have been waived of by SECP:
IFRIC 12 Service concessions arrangements
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial
staterments.
4.1 Grant
Restricted grant
Grants received for specific purposes are classified as restricted grant. Such grants are transferred to income fo the
extent of actual expenditure incurred there against. Unspent portion of such grant are reflected as restricted grant in
the statement of financial position.
Deferred capital grant
Restricted funds utilized for capital expenditure are transferred from the restricted grant and accounted for as a
deferred capital grant. An amount equal to the charge for depreciation and amortization for the year, on property and
equipment acquired, is then recognized in the income and expenditure statement.
Unrestricted grant
An unconditional grant is recognized as income when the grant is received.
4.2 Income recognition

Income from ition and assessment fee from students is recognised when or as performance obligations are satisfied
by transferring control of a promised service over dme to schools at an amount that reflects the consideration to
which the Society expects to be endtled in exchange for those services. g"




AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.3

4.4

4.5

4.6

Donation-in-kind (Capital nature)

Donations-in-kind received has been valued and recorded at their estimated fair value as provided by the donos or, in
absence of donor's valuation, at wholesale values estimated by the Society, at the time the goods are received from the
donor.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss, if any.
Cost in relation to property and equipment comprises acquisition and other directly attributable costs.

Depreciation is recogaized in income and expenditure account on straight line method over the estimated useful life
of each part of an item of property and equipment at rates given in note 4 to these financial statements. Depreciation
on additions to properry and equipment is charged from the month in which property and equipment is acquired or
capitalized while no depreciation is charged for the month in which property and equipment is disposed off /
derecognized.

"The cost of replacing part of an item of property and equipment is recognized in the catrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Society and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of
property and equipment are recognized in income and expenditure account as incurred.

Gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds from
disposal with the carrying amount of property and equipment and is recognized in income and expenditure account.

Leased assets

At inception of a contract, Society assesses whether a contract is, or contains, a lease based on whether the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. Lease
terms are negotiated on an individual basis and contain a wide range of different terms and conditions.

Leases are recognized as a right-of-use asset and a corresponding liability at the date at which the leased asset is
available for use by Society.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily
determined, Society’s incremental borrowing rare.

Lease payments include fived payments, variable lease payments that ate based on an index or a rate amounts
expected to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option, payments of penalties for terminating the lease, if the lease rerm
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination options
are incorporated in determination of lease term only when Society is reasonably certain to exercise these options.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. It is remeasured
when there 15 a change in future lease payments arising from a change in fixed lease payments or an index or rate,
change in Society’s estimate of the amount expected to be payable under a residual value guarantee, or if Society
changes its assessment of whether it will exercise a purchase, extension or termination option. The corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in the statement of income and
expenditare if the carrying amount of right-of-use asset has been reduced to zero. Where the Society determines that
the lease term of identified lease contracts is short term in nature i.e. with a lease term of twelve months or less at the
commencement date, right of use assets is not recognized and payments made in respect of these leases ate expensed
in the statement of income and expenditure and other comprehensive income.

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initdal direct costs incurred and an estimate of costs o
dismantle and remove the underlying asset or to restore the underlying asset or the site on which 1t is locared, less any
lease incentive received. The right-of-use asset is depreciated on a straight line method over the lease term as this
method most closely reflects the expected pattern of consumption of future economic benefits. The right-of-use asset
is reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

Intangible assets ] ‘
Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if any. The
Society charges amortization on all additions from the month in which an asset is acquired or capitalized up ro the

month in which the asset is disposed off.




AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.7 Foreign currency transactions

Transactions in foreign currencies are translated into functional currency at exchange rates at the date of transaction.
Monetary assets and liabilities denominated in foreign currencies at year end are translated to the functional cuLrency
at the exchange rates at that date, Exchange differeaces are included in the income and expenditure account.

4.8  Fair value measurement
Fair value 15 the price that would be received to sell an asset or paid to teansfer a liability in an orderly transaction
between market participants at the measurement date. The Ffair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability; or

i)  In the absence of a principal market, in the most advantagcous market for the asset or liabiity.
The principal or the most advantageous market must be accessible by the Society. The fair value of an asset or a
liabdlity is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market patticipant that
would use the asset in its highest and best use.
The Society uses valuation techniques that are appropriate in the citcumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs,
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable; and
Level 3 - Valuation techniques for which the lowest level inpur that is significant to the fair value measurement is
unobservable.
For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Society
determines whether transfers have occurred between levels in the hiecarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
The Society's Senior Management determines the policies and procedures for both recurring fair value measurement
and for nop-recurring measurement. External valuers may be involved for valuation of significant assets and
significant liabilities. For the purpose of fair value disclosures, the Society determines classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as
explained above.

4.9 Provisions
A provision is recognized in the financial statements when the Society has a legal or constructive obligation as a result
of past events and it is probable thar an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of obligation.

410 Taxation
The Society is registered as not for profit organization under section 2(36) of the Income Tax Ordinance, 2001, The
Society 1s eligible for tax credit under Section 100C of the Income Tax Ordinance 2001 from donations, voluntary
contributions, subscriptions and so much of the income chargeable under the head "income from business" as is
expended in Pakistan for the purposes of carrying out welfare activities. Hence, the provision for taxation has been
not been made in these financials statements.

4,11 Financial instruments
All financial assets and financial Habilities are recognized at the time when the Society becomes a party to the
contractual provisions of the instrument. All the financial assets are derecognized at the time when the Society losses
control of the contractual rights that comprise the financial assets. All financial liabilides are derecognized at the tme
when they are extinguished that is, when the obligation specified in the contract s discharged, cancelled, or expires.
Any gains or losses on de-recognition of the financial assets and financial liabilities are wken to the statement of %

income & expenditure.




AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.12

- fair value through profit or loss (FVTPL); and
- measured ar amortised cost,

()

(i)

(i)

4.13

a)

b) Amortised cost

- I"ee receivable
- Deposits
= Cash and bank balances

Financial assets
The Society classifies its financial assets into following three categories:
fair value through other comprehensive income (FVOCI);

The classification depends on the entity’s business model for managing the financial asscts and the contractual terms
of the cash flows. A financial asset is initially measured at fair value plus, for an item not at FVIPL, rransaction costs
that are directly attributable to its acquisition.

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of
principal and interest are measured at amortised cost. Interest income from these financial assets, impairment losses,
foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directdy in statement of
income & expenditure.

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective is
achieved by both collecting conttactual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Fair value through profit ot loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets
that are designated at fair value through profit or loss using fair value option, are measured at fair value through profit
or loss. A gain or loss on debt investment that is subsequently measured ar fair value through profit or loss is
recognised in statement of income & expenditure in the period in which it arises.

Financial liabilites

The Society classifies its financial labilities in the following categories:

at fair value through proefit or loss; and

other financial liabilities.

The Society determines the classification of its financial liabilities at initial recognition. All financial Habilities are
recognized instially at fair value and, in the case of other financial liabilites, also include directly attributable
transacton costs. The subsequent measurement of financial liabilities depends on their classification, as follows:

Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and financial
liabilities designated upon initial recognition as being at fair value through profit or loss. The Society has not
designated any financial liability upon recogaition as being at fair value through profit or loss.

After initial recognition, other financial liabilities which are interest bearing are subsequently measured at amortized
cost, using the effective interest rate method. Gain and losses are recognized in the statement of income &
expenditure, when the liabilities are derecognized as well as through effective interest rate amortization process.
Offsetting

A financial asset and financial liability is off-set and the net amount is reported in the statement of financial position
when there is a legally enforceable right to set-off the transaction and also there is an intention to settle on a net basis
or to realize the asset and settle the liabiity simultaneously.

Impairment of financial assets

The Society assesses on a forward looking basis the Expected Credit Losses (ECL) associated with its debt
instruments cartied at amortized cost and FVTOCL The impairment methodology applied depends on whether there
has been a significant increase in credit risk.

Following are financial instruments that are subject to the ECL model:



AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.14

I

General approach for deposits and cash and bank balances

The measurement of expected credit losses is a function of the probability of default, loss given default (ie. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of defauls
and loss given default is based on historical data adjusted by forward-looking information (adjusted for factors tha
are specific to the counterparty, general economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where approprdate). As for the
exposure at default for financial assets, this is represented by the assets’ gross carrying amount at the reporting dare.
Loss allowances are forward-looking, based on 12 month expected credit losses where there has not been a significant
increase in credit risk rating, otherwise allowances are based on lifetime expected losses.

Expected credit losses are a probability weighted estimate of credit losses. The probability is detesmined by the risk of
default which is applied to the cash flow estimates. In the absence of a change in credit rating, allowances are
recognized when there is reduction in the net present value of expected cash flows. On a significant increase in credit
risk, allowances are recognized without a change in the expected cash flows, although typically expected cash flows do
also change; and expecred credit losses are rebased from 12 month to liferime expectations.

Simplified approach for fee receivable

The Society recognizes life tdme ECL on fee receivable, using the simplified approach. The measutement of ECL
reflects:

an unbiased and probability-weighted amouut that is determined by evaluating a range of possible cutcomes.
reasonable and supportable information that is availabie at the reporting date about past events, current conditions
and forecasts of future economic conditions.

As the Society applies simplified approach in caleulating ECLs for fee reccivable, the Society does not track changes
in credit risk, but instead recognized a loss allowance based on life time ECLs at each reporting date. ECLs on these
financial assets are estimated using a provision matrix approach adjusted for forward looking factors specific o the
debtors and economic environment.

The Society recognizes an impairtment gain or loss in the statement of income & expenditure for all financial
instruments with a corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in
statement of comprehensive income and accumulated in the investment revaluation resetve, and does not reduce the
carrying amount of the financial asset in the statement of financial position.

Impairment of non-financial assets

The carrying amounts of non financial assets are assessed at each reporting date to ascertain whether there is any
indication of smpairment. If any such indication exists then the asset's recoverable amount is estimated. An
impairment loss is recognized, as an expense in the statement of income & expenditure, for the amount by which the
asset's carrying amount exceeds its recoverable amount, The recoverable amount is the higher of an asset's fair value
less cost o sell and value in use. Value in use is ascestained through discounting of the estimated future cash flows
using a discount rate that reflects current market assessments of the time value of money and the risk specific to the
assets, For the purpose of assessing impaitment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating units). Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment ar each balance sheet date. Reversals of the impairment loss are restricted to the original
cost of the assets. An impairment loss or reversal of the impairment loss is recognized in income for the year. g},
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5 PROPERTY AND EQUIPMENT

ACCUMULATED DEPRICIATION
Charge for

Carrying amount

Rate 01-Jul-22  Disposals the year 30-Jun-23 30-Jun-23
............................... Amonnt in PRER -~ e

10 % 2,029,893 - 362,723 2,392,616 1,271,990

33% 8,692,272 - 987,289 9,679,561 -

25 % 1,860,000 - - 1,800,000 -

33 % 430,414 - 31,492 461,906 76,444

18 % 1,990,390 - 381,268 2,371,650 1,460,535

20 % 728,790 - - 728,790 -

20 % 745,800 - - 745,800 -
16,417,559 - 1,762,764 18,180,323 2,808,969

ACCUMULATED DEPRICIATION
Chatge for

Carrying amouant

............................................................................... Arnount 10 PER e e - - o

COST

Description 01-ful-22 Additions  Disposals 30-Jun-23

Furniture and fixtures 3,592,134 72,472 - 3,664,606
Right of use asset 9,679,561 - - 9,679,561
Leasehold improvements 1,800,000 - - 1,800,000
Computers and printers 495,350 43,000 - 538,350
Office equipments 3,768,185 64,000 - 3,832,185
Teaching aid and supplies 728,790 - - 728,790
Vehicles 745,800 - - 745,800
Total 20,809,820 179,472 - 20,989,292

COST

Descopnon 01-Jul-21 Additions Disposals 30-Jun-22

Furniture and fixtures 2,921,307 670,827 - 3,592,134
Right of use asset 9.679,561 - - 9,679,561
Leasehold improvements 1,800,000 - - 1,800,000
Computers and printers 430,850 83,500 {19,600) 495,350
Office equipments 3,414,540 353 645 - 3,768,185
Teaching axd and supplies 728,790 - - 728,790
Vehicles 745800 - - 745800
Total 19,720,848 1,107,972 (19,0009 20,809,820

5.1 Propesty and equipment includes fully depreciated assets having cost of Rs. 3,686,440 (2022

Rate 01-Jul-21 Disposals the year 30-Tun-22 30-Jun-22
10 % 1,769,675 . 320,218 2,029,893 1,562,241
33 % 6,453,040 - 2,239,232 8,692,272 087,289
25% 1,800,000 - - 1,800,000 -
33 % 427,225 {16,419) 19,608 430,414 64,936
10 % 1,623,785 - 366,605 1,990,390 1,777,795
2% 691,012 - 37,778 728,790 -
20% 745,800 - - 745,800
13,450,537 (16,419 2,983,441 16,417 559 4,392,261

Rs. 3,686,440) and capital assets against deferred grant having book value of Rs. 238,843

(2022: Rs. 311,343) which comprise of furniture and fixture: nil (2022: nil}, office equipments: Rs. 238,843 (2022: Rs. 311,343). %\
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6 INTANGIBLES

COST ACCUMULATED AMORTIZATION

Description 01Jul-22  Additions Disposals  30-Jun-23  Rate  OlJul22  Disposals C'MECFOr 5o 0 03 Camving amount
the year 30-fun-22

AIMS Accounting software 107,000 . - 107,000  10% 70,441 - 10,700 81,141 25,859
Total 107,000 - - 107,000 70,441 - 10,700 81,141 25,859

COST ACCUMULATED AMORTIZATION
Description 01-Jul-21 Additions  Disposals 30-Jun-22 Rate 01-Jul-21 Disposals ﬁwmwwwn 30-Jun-22 OE.MMMNMMM:E
AIMS Accounting software 107,000 - - 107,000 10% 59,741 - 10,700 70,441 36,559
Total 107,000 - . 107,000 59,741 - 10,700 70,441 36,559

/
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2023 2022
7 DEPOSITS & PREPAYMENTS Note —  ........ PER........
Prepatd insurance 1,775 1,480
Security deposit 540,000 575,000
541,775 576,480
8 OTHER FINANCIAL ASSETS
Meezan Rozana Amdani Fund (MRAF) 71 33,189,979 15,734,009
8.1 These represent funds invested in 663,800 units (2022; 314,680 units) of mutual funds having market value of Rs. 50
per unit (2022: Rs 50) per unit.
2023 2022
9 CASH AND BANKBALANCES PEKR........
Cash at bank - current account 9,267,093 20,835,499
Cash in hand 406,579 61,657
9,673,672 20,897,156
10 DEFERRED CAPITAL GRANT
Cost 1,976,350 1,976,350
Amortization of deferred capital granc:
Opening balance 1,665,067 1,588,599
Charge for the year 72,500 76,408
Closing balance 1,737,507 1,665,007
Net deferred capital grant 238,843 311,343
11 LEASE LIABILITY
Balance as at July 01, 2022 963,698 4,440,654
Interest expense relating to lease liability 23,590 425,185
Payments during the vear (987,288) (3,902,141}
Balance as at June 30, 2023 - 963,698
Lease liability is presented on the statement of financial position is as follows:
Current - 963,698
- 963,698
111 Future minimum lease payments as at June 30, 2023 are as follows:
1Year 2-5Years Total
........ PER.......
30-Jun-23
Lease payments - - -
Finance cost - - -
Net present value - - -
t Year 2-5Years Total
........ PKR.......
30-Tun-22
Lease payments 987,288 - 9R7,288
Fitiance cost (23,590, - (23,590}
Net present value 963,698 - 903,698

i
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2023 2022
12 TRADE AND OTHER PAYABLES PER........
Accrued expenses 193,150 185,938
Withheld incmoe tax payable 16,010 -
Advance mition fees - 45,130
249,200 231,008
13 CONTINGENCIES AND COMMITMENTS
There arc no contingencies at reporting date (2022: nil).
14 TUITION FEE
Gross tuition fee 37,525,424 39,093,944
Admission and other fees 1,137,162 1,429,829
38,662,586 40,523,773
Less: subsidy/discount {12,457,875) (13,693,810
26,204,711 26,829,963
15 OTHER INCOME
Gain on disposal of property and equipment - 3,019
Other income 15.1 752,350 1,030,951
752,350 1,034,870

15.1 This mamly includes net income from World Autism Day celebrations of Rs. 482,200 (2022: Rs. 475,590,

2023 2022
16 PROGRAMCOSY PKR........
Salaries and wages 27,058,954 25,393,767
Rent expenses 4,253,795 2273392
Depreciation 5 1,762,764 2,983,441
Amortization 6 10,700 10,700
Repair and maintenance 580,786 755,510
Utility expenses 1,311,377 1,383,982
Printing and stationery 722,858 667,948
Travelling and conveyance 9,800 5,625
Cleaning and sanitation 314,690 232 941
Fuel for vehicle and generators 313,736 188,880
Insurance expense 17,705 15,000
Medical therapy items 157,922 83,184
Interest on leased assets 23,590 425,185
Staff training - 20,006
Orthers 14,740 40,630
36,553,411 34,480,185
17 ADMINISTRATIVE EXPENSES

Salartes and wages 5,174,283 4.470,473
Rent expenses 146,925 89,658
Utility expenses 31,853 42,885
Bank charges 4,376 4,730
Audit fee 92,638 84,216
Consultanicy charges 122,443 344,500
Tax on profit 295,761 134,930
5,868,279 5,171,393
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18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Society has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity tisk and
- Market risk
The Board of Governors has overall responsibility for the establishment and oversight of the Society’s risk
management framework and developing and monitoring the Society’s risk management policies.
The Society’s risk management policies are established to identify and analyze the risks faced by the Society, to set
appropriate sk lmits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Society’s activities, The Board of
Governors of the Society oversees how management monitors compliance with the Society's risk management policies
and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the
Soclety.

18.1 Credit risk
Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its
obligation and cause the other party to incur a financial loss. The Society attempts to control credit risk by monttoring
credit exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of
countetparties. The Society's credit risk is primarily attributable to fee receivable, deposits and prepayments, other
financial assets and cash and bank balance.

"The Society's financial assets amounting to Rs. 43,039,332 (2022: Rs. 37,206,858} are significant to its operations. The
carrying values of financial assets represents the maximum credit exposure at the reporting date are as follows:

June 30, 2023 June 30, 2022

-------- Rupees ~--rrmm-
Fee recetvable 42,260 62,350
Security deposits 540,000 575,000
Other financial assets 33,189,979 15,734,009
Bank balances 9,267,093 20,835,499
43,039,332 37,206,858

Geographically there is no concentration of credit risk. None of the financial assets are overdue. Based on the past
experience, the management believes that no impairment allowance is necessary in respect of the Society's financial
assets.

The credit quality of financial assets, for which the counter party is a bank, can be assessed by reference to external
credit ratings as shown below:

June 30, 2023 June 30, 2022

Bank name Rating Rating Agency = ceemeem- Rupees ----nm--=

Bank Alfalah Limited AA+T/A+ PACRA

Bank balance 9,267,093 20,835,499
9,267,093 20,835,499

The mapagement believes that no impairment allowance is necessary in respect of these financial assets anless
explicitly stated in the respective notes.
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18.2

i8.3

18.3.1

18.3.2

18.3.3

18.4

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The Society's approach to managing liquidity is to ensute, as far as possible, that it will have sufficient
liquidity to meet its liabilities when due, under both normal and stressed condition, without incurring any
unacceptable loss or damage to the Society's reputation.

The maturity profile of the Society’s financial liabilities based on the contractual amounts is as follows:

, Within one One to five
Carrying amount Total
year vears

......... covv...Rupees................
2023
Financial liabilities
Lease liability - - - -
Trade and other payables 193,190 193,190 - 193,190

193,190 193,150 - 193,190
2022 '
Financial liabilities
Lease liability 963,698 963,698 - 963,699
‘Trade and other payables 185,938 185,938 - 185,938

1,149,636 1,149,630 - 1,149,637

Market risk

The risk that the fair value ot future cash flows of a financial instrament will fluctuate because of changes in market
prices, due to changes in market sentiments, speculative activities, supply and demand of securities and liguidity in
the market. Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in foreign
exchange rates. It arises mainly where receivables and payables exist due to transactions entered into foreign
currencies.

The Society is not exposed to currency risks as it has no transaction in foreign currency.

Interest rate risk

Interest rate zisk represents the risk that the fair value or future cash flow of a financial instrument will fluctuate
because of changes in market interest rate.

The Society has no significant long-term interest bearing financial asset and liability whose fair value or future cash
flows will fluctuate because of changes in markert interest rates.

Other price risk

Other price risk ts the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from mterest rate risk or currency tisk). Other price risk arises

from Society's investment in units of mutal fuad.

2023 2022
Units of mutual funds 663,800 314,680

At the year end the Society is exposed to price risk since there are financial instruments whose fair value or future i

cash flows will fluctuate because of changes in market prices.

Off-setting of financial assets and liabilities
The Socdiety does not off-set any of its financial assets and financial liabilites,




AUTISM SOCIETY OF PAKISTAN

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

18.5 Fair value of financial instruments

Fair value is the amount that would be received on sale of an asset or paid on transfer of a hiability in an orderly transaction between market participants at the measurement
date. Consequently, differences can arise between earrying values and fair value estimates. Underlying the definition of fair value is the presumption that the Society is a going
concern without any intention o requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
IFRS 13, "Fair Valoe Measurements' requires the Society to classify fair value measurements using fair value hierarchy that reflects the significance of the inputs used in

making the measurements. The fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or Habilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Inputs for the assets or liability that are not based on observable market data (unobservable mputs).

Financial instruments by category

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial

instruments measured at fair value. It does not include fair value information for financial asset and financial liability not measured at fair value at the carrying amount is a

reasonable approximation of fair value.

Carrying Amount Fair Value
] Fair value
EMMM_HN& through profit Total Level 1 Level 2 Level 3 Total
and loss
June 30, 2023 Rupees
Current assets
Fee receivable 42,260 - 42,260 - . . -
Security deposits 540,000 - 540,600 N - . -
Other financial assets - 33,189,979 33,189,979 33,189,979 : - - 33,189,979
Bank balances 9,267,093 - 9,267,093 - : . - -
9,849,353 33,189,979 43,039,332 33,189,979 - - 33,18%,979
Current liabilities
Lease liabality - - -
Trade and other payables 193,190 - 193,190 - - - -
193,190 - 193,190 - - - -

S
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Canrying Amount Fair Value
Fair value
Amortized cost  through profit Total Level 1 Level 2 Level 3 Total
and loss
June 30, 2022 e - — - Rupees--wvmmmmamwmas S
Current assets
Fee recetvable 62,350 - 62,350 - - - -
Security deposits 575,000 - 575,000 - - - -
Other financial assets - 15,734,009 15,734,009 15,734,009 - - 15,734,009
Bank balances 20,835,499 - 20,835.499 - - - -
21,472,849 15,734 009 37,206,858 15,734,009 - ) 15,734,009
Current liabilities
Lease liability 963,698 - 963,698
Trade and other payables : 185,938 . R 185,938 - - T -
1,149,636 - 1,149,636 - - - -
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19  FUND MANAGEMENT
The Society's objective when managing fund is to safe guard Saciety's ability to continue as a going concern so that it
can achieve its objectives, provide benefits to other stakeholders and to maintain 2 strong fund base to support the
sustained development of its activities in line with its objects.

20 RELATED PARTY TRANSACTIONS

Related parties of the Society comprise of key management personnel and Board of Governors. Remuneration paid
to key management personnel which comprise of senior management of Society was as follows:

2023 2022
...... Rupees......
Transaction with key management personnel
Managerial rermuneration 2,510,110 2,988,040
No of directors (Number) 2 2
21  NUMBER OF EMPLOYEES

Number of employces at year end 101 124
Number of employees (average) 108 118

22 DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Governors of the Society on
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