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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF GOVERNERS

Opinion

We have audited the accompanying financial statements of Autism Society of Pakistan (“the Soctety”) which
comprise the statement of financial positions as at June 30, 2018 and statement of income and expenditure, the

statement of comprehensive income, the statement of changes in fund balance and the statement of cash flows
for the year then ended, and notes to the financial statement, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Society as at June 30, 2018, and its financial performance and its cash flows for the year then ended in

accordance with the approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Society in accordance with the
International Ethics Standards Board for Accountants’ code of ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of Management & Those Charged with Governance for the Financial Statements

The Board of Govetnots is responsible for the preparation and fair presentation of these financial statements in
accordance with the approved accounting and reporting standards as applicable in Pakistan, and for such internal
control as the Board of Governors determine is necessary to enable the preparation of financial statements that

are free from material misstatement, whethet due to fraud or error.

In preparing the financial statements, Board of Governors 1s responsible for assessing the Society’s ability to
continue as going concern, disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting unless the management either intends to liquidate the Society or to cease operations, or has

no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when 1t exists. Misstatements can
arise from fraud or error and are consideted matetial if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financtal statement.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of the matetial misstatement of the financial statements, whethet due to
fraud ot error, design and perform audit procedutes responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etror, as fraud may involve
collusion, forgety, intentional omissions, misrepresentations, or the ovettide of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncettainty exists related to events or conditions
that may cast significant doubt on the Society’s ability to continue as a going concetn. If we conclude that
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements o, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Society’s to cease to continue as a going coficern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events in a
mannet that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

Chartered Accountants
Engagement Partner: Waqas Watis
Islamabad

Octobet 09, 2018
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF FINANCIAL POSITION

The annexced notes from 1 1o 19 form an integral part of these financial statenments.

~ President

2018 2017

........ PKR........
4,520,555 4,825,809
79,360 90,059
4,599,915 4,915,868
83,750 205,550
595,000 601,370
9,954,641 11,300,971
4,364,027 3,331,320
14,997,418 15,439,211
19,597,333 20,355,079
18,939,018 19,465,533
526,355 767,727
131,960 121,819
19,597,333 20,355,079

=]

hr

AS AT JUNE 30, 2018

Note
NON - CURRENT ASSETS
Propetty and equipment 4
Intangibles 5
CURRENT ASSETS
Fee recetvable
Deposits and prepayments 6
Other financial assets 7
Cash and bank balances o
TOTAIL ASSETS
FUND AND LIABILITIES
Accumulated fund
NON - CURRENT LIABILITIES
Deferred capital grant 9
CURRENT LIABILITIES
Trade and other payables 11
TOTAL FUND AND LIABILITIES
CONTINGENCIES AND COMMITMENTS 14

9
“Chief Executive




AUTISM SOCIETY OF PAKISTAN
STATEMENT OF INCOME & EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2018

- 2018 2017

Note  ........ PER o055 4 ¢s
Donations-unrestricted 11,275,530 10,539,492
Tuition fee 17,181,855 14,932,050
Amortization of deferred capital grant 9 241,372 289,459
Gain on investment - 938,435
Assessment fee 1,285,180 805,814
Other income 10 661,590 441,750
TOTAL INCOME 30,645,527 27,947,000
EXPENDITURE
Program cost 12 26,690,645 21,099,507
Adminstrative expenses 13 4,481,397 3,883,871
TOTAL EXPENDITURE 31,172,042 24,983,378
(DEFICIT) / SURPLUS FOR THE YEAR (526,515) 2.963,622

The annesed notes from 1 to 19 form an integral part of these financial statements
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

Deficit) / Surplus for the year (526,515) 2,963,622

Other comprehensive income for the year

Total comprehensive (loss)/income for the year (526,515) 2,963,622

Jf’

The annexced notes from 1 to 19 Jorm an integral part of these financial starenients.
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AUTISM SOCIETY OF PAKISTAN

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2013

Balance at July 01, 2016

Surplus for the year

Other cmmprehensive income

Balance at June 30, 2017
Balance at July 01, 2017

Deficit for the year

Other comprehcnsivc mcome

Balance at June 30, 2018

The annexced notes from 1 to 19 form an integral part of these [inancial statements.
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Accumulated
Fund

.PKR...
16,501,911

2 963,622

10,465,533

19,465,533
(526,515)

-

18,939,018
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF CASH FLOWS

2018 2017
Note @ = ceoeasans 1151 - S

CASH FLOW FROM OPERATING ACTIVITIES
Deficit for the year (526,515) 2,963,622
Adjustments for:

Depteciation 793,533 600,873

Amortization 10,700 10,700

Amortization of deferred capital grant (241,372) (289,459)

Unrealized loss on other financial assets 1,346,330 (699,029

(Gain) on sale of investment - (938,435)
Net increase before working capital changes 1,382,676 3,046,330
Changes in Working Capital:
(Increase) / decrease in current assets:

Fee receivables 121,800 (71,050)

Advances and prepayments 6,370 (383,747)
Increase/ (dectease) in current habilities:

Trade and other payables 10,141 (316,984)

138,311 (771,781)

Tax paid - 140,372
Cash generated from operations 1,520,987 2,414,921
CASH FLOW FROM INVESTING ACTIVITIES
Additions to property and equipment (488,280) (2,206,661)
Cash received from sale of mvestments E 8,100,510
Orher financial asset - (12,000,000)
Net cash used in investing activities (488,280) (6,106,151)
Net (decrease) / increase in cash and cash equivalents | 1,032,707 (3,691,230)
Cash and cash equivalents at beginning of the year 3,331,320 7,022,550
Cash and cash equivalents at end of the year 8 4,364,027 3,331,320

i

The annesed notes from 1 to 19 form an integral part of these Jfinancial siatements.
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

“OR THE YEAR ENDED JUNE 30, 2018

1

LEGAL STATUS AND OPERATIONS

Iwa

Autism Socicty of Pakistan has been registered under The Societies Act, 1860 in Islamabad (Pakistan) under
registration no. RS/ICT/694 on 28 October 2010. Autism Society of Pakistan ("ASP" or "Society”) has been
established as a non-profit entity as a national umbrella organization with a focused mandate for advocacy, fund
raising, training, research, and for generally creating awareness about Autism in Pakistan. It is initially setting-up an
Autism Resource Centre ("ARC") in Rawalpindi and later replicate such chapters in all major cities of Pakistan in
collaboration with concerned parents and sponsors. A dedicated group of people (primarily affected patrents) in
Pakistan and abroad have formed a focus group to take this public initiative forward.

BASIS OF PREPARATION
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Statement of Compliance
These financial statements have been prepared in accordance with apptoved accounting and reporting standards as

applicable in Pakistan. Approved accounting and reporting standards comprises of International Financial
Reporting Standards issued by International Accounting Standards Board as adopted in Pakistan.

Basis of measurement
The financial statements have been prepared undet the historical cost convention.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the Society operates. The financial statements are presented in Pakistani Rupees (PKR), which is the
Society's functional and presentation currency. Figures have been rounded off to the nearest rupee, unless
otherwise stated.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting and reporting standards as
applicable in Pakistan requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and
assoclated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments about the carrying
calues of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estumates are revised if the revision affects only that period, or in the period
of revision and future perods. Judgments made by management in the application of approved accounting
standards that have significant effect on the financial statements and estimates with a significant risk of material
diustment in the next year are discussed in the ensuing paragraphs.

Property and equipment

The Society teviews useful lives and residual value of property and equipment on a regular basis, Any change in
cstimates in future years might affect the carrying amounts of the respective items of property and equipment's with
2 corresponding effect on the depreciation charge and impairment.

Impairment of assets

The cattying amounts of the Society’s assets ate reviewed at each year end to determine whether there 1s any
indication of impairment loss. Any change in estimates in future yeats might affect the carrying amounts of
respective assets with a corresponding effect on deprectation / amortization charge and 1impairment.

Provisions and contingencies

The Society reviews the status of all the legal cases on a regular basts, Based on the expected outcome and lawyers

udements, apptoptiate disclosure or provision is made.

ﬁl‘



ATTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
=OR THE YEAR ENDED JUNE 30, 2018

_——.ﬂ_—__———

2 44 Taxation
The Society takes into account the current ncome tax laws and decisions taken by appellate authorities. Instances
where the Society's view diffets from that taken by the income tax department at the assessment stage and where
the Society considers that its view on items of material nature is in accordance with law, the amounts are shown as

contingent liabilities.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Grant

Restricted grant

Grants received fot specific purposes ate classified as restricted grant. Such grants are transferred to income to the
extent of actual expenditure incurred there against. Unspent portion of such grant are teflected as restricted grant in

Lad
[y

the statement of financial position.

Deferred capital grant

Restricted funds utilized for capital expenditure are transferred from the restricted grant and accounted for as a
deferred capital grant. An amount equal to the charge for depreciation and amortization for the year, on property
and equipment acquired, 1s then recognized in the income and expenditure statement.

Untestricted grant
An unconditional grant is recognized as income when the grant is received.

]
I

Income from student assessment and tuition fee
Tuition and student assessment fee is recognized as income when the related services are provided to the students.

bid
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Property and equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss, if any.

Cost in relation to property and equipment comprises acquisition and other directly attributable costs.

Depreciation is recognized in income and expenditure account on straight line method over the estimated useful
life of each part of an item of property and equipment at rates siven in note 4 to these financial statements.
Depreciation on additions to property and equipment is chatged from the month in which property and equipment
is acquired or capitalized while no depreciation is charged for the month in which ptroperty and equipment is
disposed off / derecognized.

The cost of replacing patt of an item of property and equipment is recognized in the carrying amount of the item if 1t
is probable that the future economic benefits embodied within the part will flow to the Society and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day setvicing of

property and equipment are recognized in income and expenditure account as incurted.
Gain or loss on disposal of an item of property and equipment is determined by compating the proceeds from
disposal with the carryving amount of property and equipment and is recopnized in income and expenditure account.

L

b

Intangible assets
Intangible assets are stated at cost less accumulated amottization and accumulated impairment losses, 1f any. The

Society chatges amortization on all ,dditions from the month in which an asset is acquired or capitalized up to the

nonth in which the asset is disposed off.

Led
LI

Foreign cutrtency transactions

Transactions in foreign currencies are translated into functional currency at exchange rates at the date of
cransaction. Monetaty assets and liabilities denominated in foreign cutrencies at year end are translated to the
fanctional cutrency at the exchange rates at that date. Exchange differences are included in the income and

expenditure account.

'd\'



AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

36 Financial instruments

All financial assets and financial liabilities are recognized at the time when the Society becomes a party to the
contractual provisions of the instrument. All the financial assets are derecognized at the time when the Society loses
control of the contractual rights that comprise the financial assets. All financial liabilities are de-recognized at the
time when they are extinguished that is, when the obligation specified in the contract is discharged, cancelled, or
expired. Gains or losses on de-recognition of the financial assets and financial liabilities are taken to the income and

expenditure statement immediately.

Financial assets

Classification, initial recognition and subsequent measutrement

The Society classifies its financial assets in the four categories: financial assets at fair value through profit or loss,
held-to-maturity investments, loans and receivables and available-for-sale financial assets. The classitication depends
on the purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition. Regular purchases and sales of financial assets are recognized on the trade date
— the date on which the Society commits to purchase or sell the assct.

Financial assets - at fair value through profit or loss

Financial assets at fair value through profit or loss account include financial assets held-for-trading and financial
assets designated upon initial recognition at fair value through profit or loss.

Financial assets ate classified as held-for-trading if they are acquired for the purpose of short-term profit making.
These ate initially measured at fair value. Whereas on subsequent reporting dates, these are measured at fair value
on the basis of observable market yields, and any changes in fair value are recognized in the income and

expenditure statement.

The Society has designated 1ts financial asset at fair value through pmﬁt or loss as indicated in note 7 of the

Anancial statements.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classitied as held-to-
maturity when the Society has a positive intention and ability to hold these assets to maturity. These are mnally
recognized at fair value plus transaction costs. After initial recognition, held-to-maturity investments are
subsequently measured at amottized cost using the Effective Interest Rate (EIR) method. Gains and losses are
recognized in the income and expenditure statement when the investments are derecognized, as well as through the
EIR amortization process. Amortized cost is calculated by taking into account any discount or premium on
acquisition, and fees or costs that are an integral part of the EIR. The EIR amortization 1s included in other

c:;pcra'ting income in the Income and E}:pendiuu*e statement.

No financial asset of the Society has been classified as held-to-maturity.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets, which are either designated in this category, or
not classified in any of the other categoties. These ate included in non-current assets, unless management intends to
dispose them off within 12 months from the statement of financial position date.

These are initially recognized at fair value plus any transaction costs. After initial measurement, available-for-sale
financial investments are subsequently measured at fair value, with unrealized gains or losses recognized as other
comptehensive income undil the investment is derecognized, at which time the cumulative gain or loss is recognized
in other operating income; if determined to be impaired, the cumulative loss is reclassified to the income and

expenditure statement.

The Society has not classified any financial asset as available-for-sale investment.

4r



AUTISM SOCIETY OF PAKISTAN
»OTES TO THE FINANCIAL STATEMENTS

=OR THE YEAR ENDED JUNE 30, 2018

OR
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Loans and receivables

[oans and teceivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Financial assets, classified as loans and receivables, are inidally measured at fair value. At
subsequent repotting dates, these are carried at amortized cost using the EIR method less impairment losses, 1f any.
The Society’s loans and receivables comprise of deposits, accrued interest, other receivables and cash and bank

balances.

De-tecognition of financial assets

A financial asset (or, where applicable part of a financial asset or patt of a group of similar financial assets) 1s
derecognized when:

* The right to receive cash Aows from the asset have expired;

» The Society has transferred its right to receive cash flows from the asset, or has assumed an obligation to pay the
received cash flows in full, without material delay to a third party under a ‘pass-through’ arrangement; and either

a) the Society has transferred substantially all the risks and rewatds of the asset, o1

b) the Society has neither ransferred nor retained substantally all the risks and tewards of the asset, but has
rransferred control of the asset.

When the Society has transferred its right to recetve cash flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
ransferred control of the asset, the asset is recognized to the extent of the Society’s continuing involvement in the
asscl.

In that case, the Society also recognizes an associated liability. The transferred asset and the associated lability are
measured on a basis that reflects the rights and obligations that the Society has retained. Continuing involvement
that takes the form of a guarantee over the transferred asset is measured at the lower of the otiginal cartying
~mount of the asset and the maximum amount of consideration that the Society could be required to repay.

Financial liabilities

Classification, initial recognition and subsequent measurement

The Society classifies its financial liabilities 1 the following categories: at fair value through profit or loss and other
financial liabilities, The Society determines the classificadon of its financial liabilities at initial recognition. All
Gnancial liabilities are recognized initially at fair value and in the case of other financial liabilities, also include

directly attributable transaction costs.

The subsequent measurement of financial liabilities depend on their classification, as follows:

Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and financial
liabilities designated upon initlal recognition as being at fair value through profit ot loss. The Society has not
designated any financial liability, upon recognition, as being at fair value through profit or loss.

Other financial liabilities

After initial recognition, other financial habilities which are interest bearing subsequently measured at amortized
cost, using the effective interest rate method. Gain and losses ate recognized in the income and expenditure
sratement, when the liabilities are derecognized as well as through effective interest rate amottization process.

ﬂl’



AUTISM SOCIETY OF PAKISTAN

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018
De-recognition of financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expited.
When an existing financial liability is teplaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange ot modification 1s treated as a de-
recognition of the original liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognized in the income and expenditure statement.

3.7 Impairment

i) Financial assets
A financial asset is considered to be impaired if objective evidence indicates that one or more events have had a
negative effect on the estimated future cash flows of that asset.
An impairment loss in tespect of a financial asset measured at amortized cost, and is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows, discounted at the original
effective interest rate.
Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that shate similar credit risk characteristics. All impairment losses are

recognized in the income and e:-;pendimre statement.

An impairment loss is reversed if the reversal can be telated objectively to an event occurring after the impairment
loss was tecognized. For financial assets measured at amortized cost, the reversal is recognized in the mncome and

expenditure statement.

1) INon-financial assets
The carrying amounts of the Society’s non-financial assets are teviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists then the asset’s recoverable amount 1s estimated.

An impairment loss is tecognized if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates cash flows that
largely are independent from other assets and groups. Impairment losses are recognized in the income and

expenditure statement.

Impairment losses recognized in respect of cash-generating units are allocated first to reduce the carrying amount of
any goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit (group of
units) on a pro-rata basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and fair value less cost
to sell. In assessing value-in-use, the estimated future cash flows are discounted to their present value using a pre-
v discount rate that reflects current market assessments of the time value of money and the risks specific to the

4836t

An impairment loss recognized in the prior periods is assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
seed to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of deprectation or
amortization, if no impairment loss had been recognized.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
berween market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

Lad
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In the principal market for the asset or lability; or
In the absence of a principal market, in the most advantageous market for the asser or hability.
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

3.9

3.10

The principal or the most advantageous market must be accessible by the Society. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in theit economic best interest.

A fair value measurement of a non-financial asset takes into account a market participantss ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Society uses valuation techniques that are approptiate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable mnputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active matkets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 1s
directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

Fot assets and liabilities that are recognized in the financial statements at fair value on a recurring basts, the Society
determines whethet transfers have occurred between levels in the hierarchy by re-assessing categotization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

The Society's Senior Management determines the policies and procedures for both recurring fair value
measurement and fot non-recurring measurement. External valuers may be involved for valuation of significant
assets and significant liabilities. For the purpose of fair value disclosures, the Society determines classcs of assets
id liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy, as explained above.

Provisions
A provision is recognized in the financial statements when the Society has a legal or constructive obligation as a
result of past events and it is probable that an outflow of resources embodying economic benefits will be required

to settle the obligation and 2 reliable estimate can be made of the amount of obligaton.

Taxation
The Society is registered as not for profit organization under section 2(36) of the Income Tax Ordinance, 2001. The

Society is eligible for tax credit under Section 100C of the Income Tax Ordinance 2001 from donations, voluntaty
contributions, subscriptions and so much of the income chargeable under the head "income from business" as 1is
expended in Pakistan for the purposes of carrying out welfare activities. Hence, the provision for taxation has been

not beenh made in these financials statements.
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

3.11

3.12

#‘ﬂ
Amendments to approved accounting and reporting standards that are not yet effective

The following standards and amendments and interpretations to the approved accounting and repotting standards
would be effective from the dares mentioned below against the respective standard.

Effective date
(annual periods
Standard or interptetation beginning on ot
after)
IFRS 2 Share Based Payments - Amendments January 01, 2018
IFRS 4 Insurance Contracts - Amendments January 01, 2018
[HRS 9 Financial [nstruments July 01, 2018
IFRS 9 Financial Instruments - Amendments January 01, 2018
IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates and Not yet finalized
Joint ventutes: Sales or Contribution of Assets between an Investor and its
Associates or joint Venture - Amendments.
IFRS 15 Revenue from Contract with Customers July 01, 2018
IFRS 16 Leases January 01, 2019
TAS 19 Plan Amendment, Curtailment or settlement - Amendments January 01, 2019
IAS 28 Long term interest in Assoclates and Joint Ventures - Amendments January 01, 2019
[AS 40 Investment Propetty: Transfer of Investment Property - Amendments January 01, 2013
[FRIC 22 Foteign Currency Transactions and Advance Considetation January 01, 2018
IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019

The management anticipates that the adoption of the above standards, amendments and interpretations in future
periods, will have no matetial impact on the financial statements other than the impact on presentation/disclosures.
The Society is yet to assess the full impact of the amendments.

Further, the following new standards and interpretations have been issued by the International Accounting
Standards Board (IASB), which are yet not applicable in Pakistan:

IFRS 14 Regulatory Deferral Accounts
Changes in accounting policies and disclosures resulting from adoption of standards during the year

The accounting p{::]icies adoptcd m the prepm:atimn of these financial statements are consistent with those of the

previous financial year except as described below:

New Standards
The Society has adopted the following applicable accounting standards, amendments and interpretations of IFRSs

which became effective for the current year:

IAS 7 Statement of Cash Flows - Disclosure Initiative - Amendment
[AS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealized Losses - Amendments

The adoption of above accounting standards did not have any etfect on the financial statements.

g
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4 PROPERTY AND EQUIPMENT

| COST ACCUMULATED DEPRICIATION
Description 1Juld7  Additions Disposdls 30Juni8 Rae IJulll Disposdls —PESOE g0 pn g Cazeying amoun
the year 30-Jun-18
———————————————————————————————————————————————————————————— Amount m PKR — i o

Furniture and fxtures 2,572,937 153,270 - 2,726,207 10% 591,600 - 266,629 858,229 1,867,978
Leasehold improvements 1,800,000 - - 1,800,000  25% 1,800,000 - = 1,800,000 =

Computers and printers 285,200 22,600 - 307,800  33% 250,804 = 26,725 277,529 30,271
Office equipments 2,361,770 312,410 < 2,674,180 10% 382,975 - 255,261 638,236 2,035,944
Teaching aid and supplies 728,790 - - 728,790 20% 257,980 = 95,758 353,738 375,052
Vehicles 745,800 - - 745,800  20% 385,330 . 149,160 534,490 211,310
Total 8,494,497 488,280 - 8,982,777 3,668,689 - 793,533 4,462,222 4,520,555

4.1 Property and equipment includes capital assets against deferred grant having book value of Rs. 526,355 ( Furniture and fixture: Rs. 109,078, Computer and printers: Rs.
214,750 and vehicle: Rs.202,527).

5 INTANGIBLES

COST ACCUMULATED AMORTIZATION

Pescripuan 1Jul-17  Additions Disposals 30-Jun-18 Rate  1-Jul-l7  Disposals Chatgedar o coni SASyHgsmeum
! the year 30-Jun-18

AIMS Accounting software 107,000 - : 107,000 10% 16,941 - 10,700 27,641 79,360

Total 107,000 - - 107,000 16,941 - 10,700 27,641 79,360

PROPERTY AND EQUIPMENT

COST ACCUMULATED DEPRICIATION
Gl 1Juld6  Additions Disposals 30-Jun-l7 Rate  1Juld6  Disposals 28° for 30 jun.qy CAFYINg amount
the year 30-Jun-17
——————————————————————————————————————————————————————————————————————————————— Amount 1n PR e e

Furniture and fixtures 1,678,555 894,382 - 2,572,937 10% 375,388 . 216,212 591,600 1,981,337

Leasehold improvements 1,800,000 - - 1,800,000  25% 1,800,000 = - 1,800,000 -

Computers and printers 277,000 8,200 - 285200  33% 204,250 - 46,554 250,804 34 396

Office equipments 1,536,480 525,290 . 2.361. 770 10% 202,008 > 180,967 382,975 1,978,796
| Teaching aid and supplies 250,000 478,790 E 728,790 20% 250,000 - 7,980 257,980 470,810

Vehicles 745,800 - - 745,800  20% 236,170 - 149,160 385,330 360,470

Total 6,287,835 2,206,662 . 8,494,497 3,067,816 - 600,873 3,668,689 4,825,809

INTANGIBLES

COST ACCUMULATED AMORTIZATION
Desctiption 1Jul16  Additions Disposals 30Jun-17 Rate  1Jul16  Disposals 2B OF 5o run17 Sl
the year 30-Jun-17
AIMS Accouting software 107,000 - - 107,000 10% 0,241 -~ 10,700 16,941 90,059
Total 107,000 - - 107,000 0,241 - 10,700 16,941 90,059
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T 2018 2017
¢ DEPOSITS & PREPAYMENTS eeeeaee- PER .. .ooens
Pl'.(:p::l}'n}ent fnsurance - - 6,3?0
= Security deposit 595,000 595,000
595,000 601,370
7 OTHER FINANCIAL ASSETS
- Meezan Strategic Allocation Plan (MSAP-1V) 9,954,641 11,300,971
9,954,641 11,300,971

7.1 These represent funds invested with Al-Meezan Investment Management Limited in 2018: 233,010 (2017: 233,010)

uits of mutual fands having market value of Rs. 2018: 42.72 (2017: 48.50) per unit.

2018 2017

— 8 CASH AND BANK BALANCES ee------ PKR ........

Cash at bank - current account 4,354,783 3,319,609

Cash in hand 9,244 11,711
B 4,364,027 3,331,320

9 DEFERRED CAPITAL GRANT

Cost 1,520,100 1,520,100

— Additions - _
Accumulated amortzation (752,373) (462.914)

Opening book value 767,727 1,057,186

— Amortization of deferred capital grant:
Ammottization for the year (241,372) (289,459)

Closing balance 526,355 767,727
gl 10 OTHER INCOME

This represent net receipts from World Autism Day celebrations on 2 Aptil 2018,
o 2018 2017

11 TRADE AND OTHER PAYABLES ) Note =055 e PKR.. \

TLoan from directors 47,635 47,635
. Acerued expenses 18,325 14,184

Audit fee 66,000 60,000

131,960 121,819
= 12 PROGRAM COST

Salartes and wages 18,700,609 14,561,699

Rent expenses 5,271,018 3,687,845
_ Depreciation 4 793,533 600,873

f’\m(}l‘[i?_,atl&) n 5 10 ,700 1 037 00

Repair and maintenance 213,305 355477
B Utility expenses 550,887 500,666

Printing and stationery 340,231 428,024
B Travelling and conveyance 340,000 494 250

Cleaning and sanitation 178,544 145,342

Fuel for vehicle and generators 95,546 150,590
B Others 187,272 163,435

26,690,645 21,099,507

I
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2018 2017
13 ADMINISTRATIVE EXPENSES  eeee---- PKR ........
Salaries and wages 2,762,886 2.740,774
Rent expenses 191,929 134 541
Loss on financtal asset 1,346,330 699,029
Utility expenses 16,079 14,378
Bank charges 47,173 196,149
Audic fee 66,000 60,000
Consultancy charges 51,000 39.000
4,4%&19_7 3,883,87_1_
14 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments at the year end (2017 IN1il).

BI'
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f

15

15.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Society has exposute to the following risks from its use of financial instruments:

- Credit rick

- Liquidity risk and

- Market risk

The Board of Governors has overall responsibility for the establishment and oversight of the Society’s risk
management framework and developing and monitoring the Society’s risk management policies.

The Society’s tisk management policies are established to identify and analyze the risks faced by the Soctety, to set
appropriate risk limits and controls, 1nd to monitor risks and adherence to limits. Risk management policies and
systems ate reviewed regularly to reflect changes in market conditions and the Society’s activities. lhe Board of
Governote of the Society oversees how management monitors compliance with the Society's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks
faced by the Society.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge
its obligation and cause the other party to incur a finaticial loss. The Society attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterpatties and continually assessing the
creditworthiness of counterparties. The Society's credit risk 1s primarily attributable to fee receivable, deposits and
prepayments, other financial assets and cash and bank balance.

The Society's financial assets amounting to Rs. 14,988,174 (2017 : Rs, 15,421,130) are significant to its operations.
The carrying values of financial assets represents the maximum credit exposure at the reporting date ate as

f Du()\b’tﬁi

June 30, 2018 June 30, 2017

-------- Rupees ------——--
Fee recetvable 83,750 205,550
Security deposits 595,000 595,000
Other financial assets 9,954,641 11,300,971
Bank balances 4,354,783 3,319,609
14,088,174 15,421,130

Geograplﬁcally there is no concentration of credit risk. None of the financial assets are overdue. Based on the
past experience, the management believes that no impairment allowance is necessary in respect of the Society's
financilal assets.

The credit quality of financial assets, for which the counter party is a bank, can

EKLEIITL?LI Cl'l:f:dit r:-ltincrs as shﬁwrl l}elﬁw:

be asscssed by reference to

B
June 30,2018  June 30, 2017
Bank name Rating Ratin-g Agency -------- Rupees ———-—-—-
Bank Alfalah Limited AA+/A-1+ PACRA
Bank balance 4,354,783 3,319,609
4,354,783 3,319,609

The management believes that no impatrment allowance 1s necessaty i respect of these financial assets unless

explicitly stated in the tespective notes.

ldT
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15.2

15.3

15.3.1

15.3.2

15.3.3

15.4

Liquidity risk

Liquidity risk is the risk that an entity will encountet difficulty ih meeting obligations associated with financial
liabilities. The Society's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
]iquidilt}r [0 mecet its Habilities when r::lu_w::j under both normal and sttcsse& conditiotn, without incurri'ﬂg any

unacceptablc loss or dﬂrnage to the Socie‘ry's reputaticm-

The maturity profile of the Society’s financial Labilities based on the contractual amounts is as follows:

; Maturity aft
Carrying Contractual || Maturity up aturlty atter
one year and
amount cash flows to one year
’ up to five years
...... ceeeeees s s RUPEES vt vovesasonanss
Financial liabilities
Trade and other payables 131,960 131,960 131,960 -
2018 131,960 131,960 131,260 -
Financial liabilities
Trade and other payables 121,819 121,819 121,819 -
2017 121,819 121,819 121,819 3

Market risk

The risk that the fair value or future cash
market prices, due to changes in market sentiments, speculative activities, supply and demand of securities and
l'isk, interest rate risk and othet

fows of a finandial instrument will fluctuate because of changes in

liquidity in the market. Market risk comprises of three types of risk: currency
price risk.

Cutrency tisk

Currency risk is the risk that the value of financial asset or 2 liability will fluctuate due to a change in foreign

exchange rates. It arises mainly where receivables and payables exist due to transactions entercd into foreign
currencics.
The Society is not exposed to currency rigks as it has no transaction in foreign currency.

Interest rate risk

Interest rate risk rcpresents the risk that the fair value or fumre cash fAow of a financial ingtrument will

fluctuate because of chaﬂges in market interest rate.

The Society has no significant long-term interest bearing financial asser and liability whosc fair valuc or future

cash fows will fluctuate because of changes in market interest rates.
Other price risk
Other price rigk is the risk that the fair valuc or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from intetest rate tick or curtency risk). Other
Price: risk artses from Soc_iet}f'g investment in units of mutual fund.

2018 2017

Units of mutual funds 233,010 233,010
At the year end the Society 1s exposed to price risk since there are financial instruments whose fair value or

future cash flows will fluctuate because of changes in market prices.

Off-setting of financial assets and liabilities
The Society does not off-set any of its financial assets and financial liabtlities.
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15.5 Fair value of financial instruments

Fair value is the amount that would be received on sale of an asset or paid on transfer of a liability in an orderly transaction between market participants at the measurement date.
Consequently, differences can arise between carrying values and fair value estunates. Underlying the definition of fair value is the presumption that the Society 15 a going concern

without any intention or requirement to curtail materally the scale of its operations or to undertake a transaction on adverse terms,
TFRS 13, 'Fair Value Measurements' requires the Society to classify fair value measurements using fair value hierarchy that reflects the significance of the inputs used i making the

measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the assets or liability that are not based on observable market data (unobservable mputs).

Financial instruments by category

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial mstruments
measured at fair value. It does not include fair value information for financial asset and financial liability not measured at fair value at the carrying amount is a reasonable

Carrying Amount Fair Value
Loans and Fair value Other
; through financial Total Levell Level 2 Level 3 Total
receivables .
profit or loss instruments
Jitigd0, 2048 2 ===00 0200000000 e e e R s SR e S I S S R €8~ m o o e e
Non-current assets
Long term investment - - . . - - - =
Current assets |
Fee receivable 83,750 - - 83,750 ) " i - ;
Security deposits 595,000 - - 595,000 - - = 2
Other financial assets - 9.954 641 - 9,954,641 0,954,187 - : 9,954,187
Bank balances 4,354,783 : - 4,354,783 - - - -
5.03%3.533 9,954,641 - 14,988,174 9.954.187 - - 9,954,187
Current liabilities
Trade and other payables = c 131,960 131,960 - . , -

- - 131,960 131,960 - - _ ]

4
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%

Carrying Amount Fair Value
Loans and Fair value Other
ans a
o through financial Total Level 1 Level 2 Level 3 Total
receivables ]
profit ot loss  instruments
------------------------------------------------------------------ RUpees----—--=mmemmmme oo e e e e e
Jume 30, 2017
Non-cutrent assets
Long term investment - g - - . g = =
Current assets
Fee recetvable 205,550 - - 205,550 < . - -
Security deposits 595,000 = . 595.000 . . - 5
Other financial assets - 11,300,971 - 11,300,971 11,300,985 = = 11,300,985
Bank balances 3,331,320 - - 3,331,320 - - - -
4 131,870 11,300,971 - 15,432 841 11,300,985 - = 11,300,985
Current liabilities
Trade and other payables S = 121.819 121,819 . . - -

- - 121,819 121,819 - -
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16 FUND MANAGEMENT
The Society's objective when managing fund is to sate guard Society's ability to continue as a going concern so
that it can achieve its objectives, provide benefits to other stakeholdets and to maintain a strong fund base to

support the sustained development of its activities in line with its objects.

17 RELATED PARTY TRANSACTIONS

Related patties of the Society comprise of key management personnel and Board of Governors. Remuneration
paid to key management personnel which comptise of senior management of Society was as follows:

2018 2017

Transaction with key management personnel
Managerial remuneration 2,497,680 1,040,700

18 DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Governors of the Society on

_ (Ot XKeter 04 2014

19 GENERAL

Figures have been rounded off to the ncarest Rupee.

ERENE

=)
f il
cl 'y y
re & E
=3 —~ ":.I'. - W 3
- - ™ ’ L.l. 3 - ! l“-l al 3 i
President LT F R
- y ™ -5 g,
) .- - 2 - | T s
- = T
ok i ¥ -y
1 -.\_\_-I k!
-\.I:‘




