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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF GOVERNERS

Opinion

We have audited the accompanying financial statements of Autism Society of Pakistan (“the Society”) which comprise
the starement of financial positions as at June 30, 2020 and statement of income and expenditure, the statement of

comprehensive income, the statement of changes in fund balance and the statement of cash flows for the year then
ended, and notes to the financial statement, including a summary of significant accounting policies,

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Society as at June 30, 2020, and its financial performance and 1ts cash flows for the year then ended in accordance
with the approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs} as applicable i Palastan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilies for the Audit of the
Financial Statements section of our report, We are independent of the Sodety in accordance with the International
Frthics Standards Board for Accountants’ code of ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code), and we have fulfilled our other cthical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ouz opinion,

Responsibilities of Management & Those Charged with Governance fot the Financial Statements

The Board of Governors is responsible for the prepatation and fair presentation of these financial statements in
accordance with the approved accounting and reporting standards as applicable in Pakistan, and for such internal control
as the Board of Governors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. '

In pfepmmg the financial statements, Board of Governors is respoﬁsibie for assessing the Socie t} s ability to continue
as going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless the management either intends to Hquidate the Society oz to cease operations, or has no realistic
alternative but to do so. '

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements”as a whole are free from
matetial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes cur opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect 2 material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggrepate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statement.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional ;udgmu}t and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of the material misstatement of the financial statements, whether due to fraud
ot error, design and pczfotm audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and 'lpplopnate to provide a basis for our opinion. The risk of not detecting a material nusstatement
resuldiig from fraund is higher than for one resultng from error, as fraud may involve collusion, forgery,
intentiongl omissions, misrepresentations, or the override of internal control.

i e Obtain an understanding of internal control relevant to the audit in order o design audit procedures that are
a;\)\propriﬂm in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Scciety’s internal copuol.

e Fwvaluate the approptiateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a materal uncertainty exists related to events or condittons that may
cast significant doubt on the Society’s ability to continue as a going concern. If we conclade thar marerial
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our concusions are based
on the audit evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Society’s to cease to confiaue as 3 going concern.

o Livaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undezlying transactions and events in g manner
that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit. '

Thartered Account'mh

RNTON AN]VA (Y (Gl

Engagement Partner: Waqas Warls
Islamabad
October 28, 2020
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020
2020 2019
Note = e Rupeeg--rammemmn
NON - CURRENT ASSETS
Property and equipment 4 10,298,269 || . 4274,637
Intangibles ' 5 57,959 68,660
10,356,228 4,343,297
CURRENT ASSETS
Fee receivable 195,690 ' -
Deposits and prepayments 6 596,475 596,438
Other financial assets 7 9,036,550 8,276,225
Cash and bank balances 8 15,460,206 8,634,090
25,288,921 17,506,753
TOTAL ASSETS 35,645,149 21,850,050
FUND AND LIABILITIES
Accumulated fund 27,717,377 21,160,904
NON - CURRENT LIABILITIES :
Deferred capital grant 9 519,908 509,568
Lease liability 10 4,440,654 -
CURRENT LIABILITIES .
Trade and other payables . 11 132,542 179,578
Current portion of lease liability 10 2,834,668 -
TOTAL FUND AND LIABILITIES 35,645,149 21,850,050 g\-
CONTINGENCIES AND COMMITMENTS 12
The annexced notes from 1 to 22 form an integral part of these financial statements,
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF INCOME & EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2020

Note
Donations-unrestricted
Tuition fee 13
Amortization of deferred capital grant 9
Assessment fee
Profit on investment
Other income 14
TOTAL INCOME
EXPENDITURE
Program cost 15
Administrative expenses 16
TOTAL EXPENDITURE
SURPLUS FOR THE YEAR

The annexced notes from 1 to 22 form an intogral part of these financial staterents.

President

2026 2019
---------- Rupees--rrr--m-
16,873,812 10,949,561
21,714,325 22,644,699

214,501 248,137
930,850 1,431,056
923,054 -
248,520 694,667
44,905,122 35,968,120
28,580,014 28,390,875
5,768,634 5,355,359
34,348,648 33,746,234
6,556,474 2,221,885
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AIITISM SOCIETY OF PAKISTAN
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

P
3

Surplus for the year 6,556,474 2,221,885

Other comprehensive income for the year . . -

Total comprehensive income for the yeat 6,556,474 2,221,885

fr

The annexed notes from 1 to 22 form an infegral part of these financial staternents.
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2020

Balance at July 01, 2018

Surplus for the year
Other comptehensive income

Balance at June 30, 2019
Balance at July 01, 2019

Surplus for the year
Other comprehensive income

Balance at June 30, 2020

The annexed notes from 1 to 22 form an integral part of these financial slatenents.
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it Accumulated

Fund
Rupees

18,939,018
2,201,885

21,160,903

21,166,903
6,556,474

27,717,377
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AUTISM SOCIETY OF PAKISTAN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2620

CASH FLOW FROM OPERATING ACTIVITIES
Surplus for the year
Adjustments for:

Deptectation

Amorttization

Amottization of deferred capital grant

Unrealized loss on other financial assets

Financial charges

Untealized profit on other financial assets

Net increase before working capital changes

Changes in Working Capital:
(Increase) / decrease in current assets:
Fee receivables
Advances and prepayments
Increase/{decrease} in current labilides:

Trade and other payables

Cash generated from operations

Financial charges paid

Net cash generated from operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Additions to property and equipment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Lease Hability

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexced notes from 1 to 22 Jorm ar integral part of these financial statesents.

Pfesident

2020 2019
---------- Rupees-rr—----
6,556,474 2,221,885
4,068,629 871,928
10,700 10,706
(2i4,561) (248,137)
16,543 1,678,416
1,135,312 -
(776,870} -
16,795,627 4,534,793
{195,688) 83,750
37 (1,438)
{47,636) 47,618
(242,761) 129,930
16,552,866 4,664,723
(1,135,312) -
9,417,554 4,664,723
(187,200) (394,660)
{187,200) {394,660)
(2,404,238 -
(2,404,238} -
6,826,116 4,270,063
8,634,690 4,364,027
15,460,206 8,634,090




AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNI 30, 2020

1

LEGAL STATUS AND OPERATIONS

Autism Society of Pakistan has been registered under The Societies Act, 1860 in Islamabad (Pakistan) under
registration no. RS/ICT/694 on 28 October 2010. Autism Society of Pakistan ("ASP" or "Society") has been
established as a non-profit entity as a national umbrella organization with a focused mandate for advocacy, fuad
raising, training, research, and for generally creating awareness about Autism in Pakistan. It is initially setting-up
an Autism Resource Centre ("ARC") in Rawalpindi and later replicate such chapters in all major cities of Pakistan
in collaboration with concerned parents and sponsors. A dedicated group of people (primarily affected parents} in
Pakistan and abroad have formed a focus group to take this public initiative forward.

BASIS OF PREPARATION

2.2

2.3

2.

4

241

2.

4.2
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4.4

Statement of Compliance

These financial statements have been prepared in accordance with approved accounting and reporting standards
as applicable in Pakistan. Approved accounting and reporting standards comprises of International Financial
Reporting Standards issued by International Accounting Standards Board as adopted in Pakistan.

Basis of measurement ‘

The financial statements have been prepared under the historical cost convention.

Functional and presentation currency

Ttems included in these financial statements are measured using the cusrency of the primary economic
environment in which the Society operates. The financial statements are preseated in Pakistani Rupees (PKR),
which is the Soclety's functional and presentation cutrency. Figures have been rounded off to the nearest rupee,
unless otherwise stated,

Significant accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting and reporting standards
requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the Society's accounting policies.

Fstimates and judgments are continually evaluated and are based on historic experience, including expectations
of future events that are believed to be reasonable under the circumstances. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the financial
statements. ate as follows:

Property and equipment

The Society reviews useful lives and residual value of property and equipment on z regular basis. Any change in
estimates in future years might affect the carrying amounts of the respective items of property and equipment's
with a corresponding effect on the depreciation charge and impairment.

Leased assets

The Society applies IFRS 16 to account for its right-of-use assets and the related lease liabilities, The Society
assesses whether or not a rental contract contains a lease, whether o not an extension option will be exercised,
whether of not a termination option will not be exercised. The Society calculates the appropriate discount rate o
use and estimate the lease term, The Society uses its judgement when making these assessments and considers all
facts and circumstances.

Impairment of assets

The carrying amounts of the Society’s assets are reviewed at each year end to determine whether there is any
indication of impairment loss. Any change in estimates in future years might affect the carrying amounts of
respective assets with 2 corresponding effect on depreciation / amortization charge and impairment.

Provisions and contingencies

The Society reviews the status of all the legal cases on a regular basis. Based on the expected outcome and
lawyers' judgments, approptiate disclosure or provision is roade.

Taxation o

The Society takes into account the cutrent income tax laws and decisions taken by appellate authorities. Instances
where the Society's view differs from that taken by the income tax department at the assessment stage and where
the Society considers that its view on items of material nature is in accordance with law, the amounts are shown as {,
contingent liabilities.




AUTISM SOCIETY OF PAKISTAN

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

2.5 New and revised standards and interpretation b

2.5.1 New accounting standards, interpretations and amendments applicable during the year
There are certain standards amendments and interpretations that are mandatory for accounting periods beginning
July 01, 2019 and are considered not to be relevant or do not have any significant effect on the Soclety's financial
statements and are therefore not stated in these financial statement except IFRS 16 as explained in note 2.5.2.

2.5.2 IFRS 16 - Leases

The Society has adopted IFRS 16 for the first time for the annual reporting period commencing July 1, 2019.

This new standard replaces IAS 17 "Leases" along with three Interpretations (IFRIC 4 ‘Determining whether an
Arrangement contains a Lease’, SIC 15 ‘Operating Leases  — Incentives’ and SIC 27 ‘:?'::*lvaluatmg the Substance of
Transactions involving the Legal Form of a Lease’).

Under the new lease standard, leased assets by the Society are being recognized on the statement of financial
position of the Society with a corresponding liability with only exception of low value and short term leases. As a
rule, lease expenses are no longer recorded in the statement of income & expenditure from july 1, 2019. Instead,
depreciation and interest expenses ate recorded stemming from the newly recogﬁixed lease assets and lease
lizbilitles. In addition, leasing expenses are no longer presented as operating cash:outflows in the statement of
cash flows, but instead are included as part of the financing cash outflow. Interest expenses from the newly
recognized lease liability are presented in the cash flow from financing activities. The Sodlety has assessed that this
treatment will only apply to its rented offices and presents right-of-use assets in ‘property and equipment’. The
Socicty has adopted the standard using modified retrospective approach from July 1, 2019, under which the
Society has recognized right of use assets and lease liabilities at the date of initial recognition for leases previously
classified as operating leases under IAS 17 at the present value of the remaining lease payments using the Society's
incremental borrowing rate at the initial application date. "The Society has opted to measure the right of use assets
at an amount equal to the lease labilities adjusted by the amount of prepaid lease payments. Accordingly, no
adjustment to cquity has been made in these financial statements on adoption of the new policy and the
comparative figures presented for 2019 have not been restated, Le., it is presented, as previously reported, under
IAS 17 and related interpretations. The incremental rate applied to lease liabilities recognized on july 1, 2019 was
15.65%.

The impact of adoption of [FRS 16 is as follows:

June 30,  Impactof July 1, 2019

2019 IFRS 16
----------------- Rupees-csasmummmmme e~

Assets
Non-current assets
Right of use assets - Property and equipment - l 9,679,561 | l 9,679,561 |

- 9,679,561 9,679,561
Non-current liabilities
Lease liability - 7,275,322 7,275,322
Current liabilities
Current portion of lease Hability - 2,404,238 2,404,238

- 9,679,561 9,679,561
Lease Hability: Rupees
Operating lease commitments as at June 30, 2019 12,145,305
Discounting effects using incremental borrowing rate ' (2,465,744)
Lease liability recognized on July, 1, 2019 9,679,561

Significant judgment upon adoption of IFRS 16

Lease contraces included within Society’s lease portfolio includes lease contracts which are extendable through
mutual agreement between the Society and the lessor or cancelable by both parties on short notice. In assessing
the lease term for the adoption of IFRS 16, the Society concluded that such contracts are enforceable and hence
are included in lease terms, _ 31’
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2.5.3 Standards, interpretations and amendments to accounting and reporting standards/not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective from the dates mentioned below:

IFRS 3
IFRS 7

IFRS 16

IAS 1

TAS 37

IAS 14

IFRS 9

Business Combinations (Amendments)

Financial Instruments: Disclosuses: Amendments regarding pre-replacement
issues in the coatext of IBOR reform

Leases - Amendments to provide lessees with an exemption from assessing
whether a COVID-19 related rent concesston is a lease modification
Presentation of Financial Statements - Amendments regarding the definition
of materiality

Provisions, Contingent Liabilides and Contingent Assets - Amendments
regarding the costs to include then assessing whether a contract is onerous
Property, Plant and Equipment - Amendments prohibiting a company from
deducting from the cost of property, plant and equipment amounts received
from selling items produced while the company is preparing the assets for its
intended use

Financial Instruments - Amendments regarding the interaction of IFRS 4 and
IFRS 9Employee benefits (Amendments)

January 1, 2020
January 1, 2020

January 1, 2020
January 1, 2020
Januvary 1, 2022

January 1, 2022

January 1, 2023

The above standards and amendments are not expected to have any material impact on the Society's financial

statements in the period of initial application.
The TASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after January 01, 2020 for
preparers of financial statements who develop accounting policies based on the Conceptual Framework. The

revised Conceptual Framework is not a standard, and none of the concepts override those in any standard or any

requitements in a standard. The purpose of the Conceptual Framework is to assist IASB in developing standards,
to help preparers develop consistent accounting policies if there is no applicable standard in place and to assist all

parties to understand and interpret the standards.

IFRS 1
IFRS 17

First time adoption of International Financial Reporting Standards

Insurance contracts

The following interpretations issued by IASB have been waived of by SECP:

IFRIC 12

Service concessions arrangements

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements except for changes disclosed in note 2.5,

3.1 Grant
Restricted grant
Grants received for specific purposes are classified as restricted grant. Such grants are transferred to income to
the extent of actual expenditute incurred there against. Unspent portion of such grant are reflected as restricted
grant in the statement of financial position.
Deferred capital grant
Restricted funds utilized for capital expenditure are transferred from the restricted grant and accounted for as a
deferred capital grant. An amount equal to the charge for depreciation and amortization for the year, on property
and equipment acquired, is then recognized in the income and expenditure statement.
Unrestricted grant :
An unconditional grant is recognized as income when the grant is received.

3.2 Income recognition &
Tncome from tuition and assessment fee from students is recognized when or as performance obligations are
satisfied by transferring control of a promised service over time to schools at an amount that reflects the
consideration to which the Society expects to be entitled in exchange for those services.

3.3 Donation-in-kind

Donations-in-kind received has been valued and recorded at their estimated fair value as provided by the donor

or, in absence of donor's valuation, at wholesale values estimated by the Society, at the dme the goods are

received from the donort, )

/
|’I
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

3.4 Property and equipment

3.5

Property and equipment ate stated at cost less accumulated depreciation and accumulated impairment loss, if any.
Cost in relation to property and equipment comprises acquisition and other directly attributable costs.

Depreciation is recognized in income and expenditure account on straight line method over the estimated useful
life of each part of an item of property and equipment at rates given in note 4 to these financial statements.
Depreciation on additions to property and equipment is charged from the month in which property and
equipment is acquired or capitalized while no depreciation is charged for the month in which property and
equipment is disposed off / derecognized. _

The cost of replacing patt of an item of property and equipment is recognized in the carrying amount of the item
if it is probable that the future economic benefits embodied within the part will flow to the Society and its cost
can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day
servicing of propetty and equipment are recognized in income and expenditure account as incurred,

Gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds from
disposal with the carrying amount of property and cquipment and is recognized in income and expenditure
account.

Leased assets

At the inception of a contract, the Society assesses whether a contract is, or contains, a lease. To assess whether a
contract contains a lease, Society considers whether the contract conveys the right to control or use an identified
asset by:

s The contract involves the use of an identified asset either explicitly or implicitly. The asset should be physically
distinct or represent substantially ali the capacity of the asset. 1f the suppliet has the right of substitution, then
the asset is not identified, RS

* The Socicty has the right to direct the use of the asset. The Society has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used

» The Society has the right to direct the use of the asset. The Society has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used.

Right-of-use assets

The Society tecognizes a right-of-use asset and corresponding lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any inital direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received. The right-of-use asset is subsequently depreciated using the
straight-line method from the commencement date to the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term. In addition, the right-of-use asset is petiodically reduced by impairment losses,
if any, and adjusted for certain remeasutrements of the lease liability. Where the Society determines that the lease
term of identified lease contracts is short term in nature i.e. with a lease term of twelve months or less at the
commencement date, right of use assets is not recognized and payments made in respect of these leases are
expensed in the statement of income and expenditure.

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be readily
determined, the Society’s incremental botrowing rate. Generally, the Society uses its incremental borrowing rate as
the discount rate. B
a change in future lease payments arising from a change in an index or rate, or if the Society changes its
assessment of whether it will exercise a purchase, estension or termination option. When the lease Lability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in statement of income & expenditure if the carrying amount of the right-of-use asset has been reduced
to zero.

Policy applicable before 01 July 2019

Leases classified as operating leases under 1AS - 17

Leases in which a significant portion of the risks and rewards of ownetship were retained by the lessor, were
classified as operating leases. Contractual payments under operating lease contracts were charged on a straight line
basis to the statement of income and expenditure unless another systematic basis was more representative of the
underlying use of such assets. ai’



AUTISM SOCIETY OF PAKISTAN
. NOTES TO THE FINANCIAL STATEMENTS
i FOR THE YEAR ENDED JUNE 30, 2020

3.6 Intangible assets

Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if any. The
Society charges amortization on all additions from the month in which an asset is acquited or capitalized up to the
month in which the asset is disposed off.

3.7 Foreign currency transactions
Transactions in foreign curtencies are translated into functional currency at exchange rates at the date of
transaction. Monetary assets and liabilities denominated in foreign currencies at year end are translated to the
functional currency at the exchange tates at that date. Exchange differences are included in the income and
expenditure account.

3.8 Fair value measutement
Pair value is the price that would be received to sell an asset o paid to transfer a liability in an ordetly transaction
between matket participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to scll the asset or transfer the liability takes place either:

) In the principal market for the asset or liability; or

iiy In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Society. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use. ‘
The Society uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable infuts and minimizing the use of
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:
Level 1 - Quoted (unadjusted) marker prices it active markets for identical assets or liabilities;
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly obsesvable; and
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.
For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Society determines whether transfers bave oceutred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.
The Socicty's Senior Management determines the policies and procedures for both recurring fair value
measurement and for non-recurring measurement. External valuers may be involved for valuation of significant
assets and significant liabilities. For the purpose of fair value disclosutes, the Society determines classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy, as explained above.

3.9 Provisions
A provision is recognized in the financial statements when the Society has a legal.ot constructive obligation as a
result of past events and it is probabie that an outflow of resources embodying economic benefits will be required
to settie the obligation and a reliable estimate can be made of the amount of obligation.

3.10 Taxation
The Society is registered as not for profit organization under section 2(36) of-the Income Tax Ordinance, 2001,
The Sodiety is eligible for tax credit under Section 100C of the Income Tax Ordinance 2001 from donations,
voluntary contributions, subscriptions and so much of the income chargeable under the head "income from
business” as is expended in Pakistan for the purposes of carrying out welfare activities. Hence, the provision for
taxation has been not been made in these financials statements.

3.11 Financial instruments
All financial assets and financial liabitities are recognized at the tme when the Society becomes a party to the
contractual provisions of the instrument. All the financial assets are derecognized at the time when the Society
losses control of the contractual rights that comprise the financial assets. All financial Habilities are derecognized
at the time when they are extinguished that is, when the obligation specified in the contract is discharged,
cancelled, or expires. Any gains or losses on de-recogaition of the financial assets and financial liabilitics are ta}{en?]

to the statement of income & expenditure.



AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

3.12

Financial Assets i
The Society classifies its financial assets into following three categories:

- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVIPL); and
- measured at amortized cost.

(ii)

(iii)

313

The classification depends on the endty’s business model for managing the financial assets and the contractual
terms of the cash flows. A financial asset is initially measured at fair value plus, for an item not at FVIPL,
transaction costs that are directly attributable to its acquisifion.

Amortized Cost

Asscts that are held for collection of contractual cash flows where those cash flow represents solely payments of
principal and interest are measured at amortized cost. Iatetest income from these financial assets, impairment
losses, foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directly in
statement of income & expenditure.

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or
assets that are designated at fair value through profit or loss using fair value option, are measured at fair value
theough profit or loss. A gain or loss on debt investment that is subsequently measared at fair value through
profit or loss is recognised in statement of income & expenditure in the period in which it arises.

Financial Liabilities

The Society classifies its financial Habilities in the following categories:

at fair vatue through profit or loss; and

- other financial liabilities
The Society derermines the classification of its financial Liabilities at initial recognition. All financial liabilities are
recognized initially at fair value and, in the case of other financial liabilities, -also include directly attributable
transaction costs. The subsequent measurement of financial liabilities depends on their classification, as follows:

a) Fair value through profit or loss

Financial Habilities at fair value through profit or loss include financial liabilities held-for-trading and financial
liabilities designated upon initial recognition as being at fair value through profit ot loss. The Society has not
designated any financial liability upon recognition as being at fair value through profit or loss.

b) Amortised cost

After initial recognition, other financial liabilities which are interest bearing are subscquently measured at
amortized cost, using the effective interest rate method. Gain and losses are tecognized in the statement of
income & expenditure, when the Habilities are derecognized as well as through effective interest rate amortization
Offsetting
A financial asset and financial liability is off-set and the net amount is reported in the statement of financial
position when there is a legally enforceable right to set-off the transaction and zlso there is an intention to settle
o1 a net basis or to realize the asset and settle the lability simultaneously.
Impairment of financial assets
The Society asscsses on a forward looking basis the Expected Credit Losses (ECL} associated with its debt
instruments carried at amortized cost and FVTOCL The impairment methodology applied depends on whether
there has been a significant increase in credit risk.
Following are financial instrumients that are subject to the ECL model:

- Fee receivable ‘Gk

- Deposits

- Cash and bank balances
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3.14

General approach for loans, advances and deposits and cash and bank balances £

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information (adjusted for
factors that are specific to the counterparty, general economic conditions and an assessment of both the current
as well as the forecast direction of conditions at the reporting date, including time value of money where
apptopriate). As for the exposure at default for financial assets, this is represented by the assets’ gross cartying
amount at the reporting date. Loss allowances are forward-looking, based on 12 month expected credit losses
where there has not been a significant increase in credit risk rating, otherwise allowances are based on lifetime
expected losses.

fxpected credit losses are a probability weighted estimate of credit losses. The probability 1s determined by the
risk of default which is applied to the cash flow estimates. In the absence of a change in credit rating, allowances
are recognized when there is reduction in the ner present value of expected cash flows. On a sigmificant increase
in credit sisk, allowances are recognized without a change in the expected cash flows, although typically expected
cash flows do also change; and expected credit losses are rebased {rom 12 month to lifetime expectations.
Simplified approach for fee teceivable

The Society recognizes life time ECL on trade debts, using the simplified approach. The measurement of FCL
reflects:

an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes.
reasonable and supportable information that is available at the reporting date ahout past events, current
conditions and forecasts of futute economic conditions.

As the Society applies simplified approach in calculating ECLs for trade debts, the Society does not track changes
in credit risk, but instead recognized a loss aliowance based on life time ECLs at each reporting date. ECLs on
these financial assets are estimated using a provision matrix approach adjusted for forward looking tactors
specific to the debtors and economic environment.

The Society recognizes an impairment gain or loss in the statement of income & expenditure for all financial
instruments with a corresponding adjustment to their carrying amount through a loss allowance account, except
for investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in
statement of comprehensive income and accumulated in the investment revaluation reserve, and does not reduce
the carrying amount of the financial asset in the statement of financial position.

Impairment of non-financial assets

The carrying amounts of non financial assets are assessed at each reporting date o ascertain whether there is any
indication of impairment. If any such indication exists then the asset's recoverable amount is estimated. An
impairment loss is recognized, as an expense in the statement of income & expenditure, for the amount by which
the asset's catrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less cost to sell and value in use, Value in use is ascertained through discounting of the estimated future cash
flows using a discount rate that reflects current market assessments of the time value of money and the risk
specific to the assets, For the putpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash generating units). Non-financial assets that suffered impairment
are reviewed for possible reversal of the impairment at each balance sheet date. Reversals of the impairment loss
are restricted to the original cost of the assets. An impairment loss or reversal of the impairment loss is
recognized in income for the year. ' ?ﬁ
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_ 4 PROPERTY AND EQUIPMENT

COST

Description 01-Jul-19 Additions Disposals
Furniture and fixfures 2,764,407 141,000

Right of use asset 9,679,561 - -
Leasehold improvements 1,860,000 - -
Computers and printers 381,350 45,000

Office equupments 3,188,440 226,100

Teaching a1 and supplies 728,790 -
Vehicles 745,800 - -
Total 19,288,348 412,100 -

Property and equipment includes capital assets against deferred grant having
computes and printers: Rs. 21,457 (201%: 49:278) office cquipments: Rs. 456,34

COSY
Description 0%-Jul-18 Additions Disposals
Furniture and fixtures 2,726,207 38,200 -
Leasehold improvements 1,800,000 - -
Computers and printers 307,800 73,550 -
Office equipments 2,674,180 514,260 -
Teaching aid and supplies 728,790 -
Vehicles 745,800 - -
Total 8,982.777 626,010 -
INTANGIBLES

COST
Description 01-Jul-19 Additions Disposal
AIMS Accounting software 107.000 - -
Total 107,000 - -

COST
Descrption 01-jul-18 Addibons Dasposal
AIMS Accounting software 107,600 - -
Total 107,000 - -

FAV N 3 EULIEC LIHUIILIEL $EADC PUYLECEHILD 4D dl PUlltc JU, L4ULU alb 8D 1L wo.
1Year 2 -5 Years Total
—————————— Rupees-—----mmun
June 30, 2020
Lease payments 3,716,325 4,889,430 8,605,755
Finance cost (881,657} {448,776) (1,330,433)
Net present value 2,834,668 4,440,654 7,275,322
10.2 The Society has no commitment to leases which have not yer commenced and as such no future cash
outflows have been disclosed in this regard. :
2020 219
11 TRADEAND OTHERPAYABLES  emssemeen Rupeeg--wmmmmm-
Loan from directors - -
Accrued expenses 48,326 106,978
Audit fee 84,216 72,600
/ 132,542 179,578
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AUTISM SOCIETY OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

2020 £ 2019
6 DEPOSITS & PREPAYMENTS oeemeeee- Rupeesa---------
Prepaid insurance 1,475 1,438
Security deposit 595,000 595,000
596,475 596,438
7  OTHER FINANCIAL ASSETS
Meezan Strategic Allocation Plan (MSAP-IV) - 8,276,225
Meezan Rozana Amdani Fund (MRAF) 9,036,550 -
9,036,550 8,276,225
7.1 These represent funds invested with Al-Meezan Investment Management Limited in 2020: 180,731 (201%:
233,010) uaits of mumal funds having market value of Rs. 50 (2019: Rs 31.52) per unit.
2020 _ 2019
g  CASH AND BANK BALANCES  mmeesesens Rupees--—----—
Cash at bank - current account 15,445,445 8,612,789
Cash in hand 14,761 21,301
15,460,206 8,634,090
9 DEFERRED CAPITAL GRANT
Cost 1,751,450 1,520,100
Additions 224,900 231,350
1,976,350 1,751,450
Amortization of deferred capital grant:
Opening balance 1,241,882 993,745
Charge for the year 214,561 248,137
Closing balance 1,456,442 1,241,882
Net deferred capital grant 519,908 509,569
10 LEASE LIABILITY MNote
Balance as at July 01, 2619 2.5.2 9,679,561 -
Additions during the year - -
Interest expenses relating to lease Hability 1,135,312 -
Payments during the yeat (3,539,550) -
Remeasurement during the year - -
Balance as at fune 30, 2020 7,275,322 -
Lease liability is presented on the statement of financial position is as follows:
Current 2,834,668 -
Non-current 4,440,654 -
7,275,322 -
10.1  Future minimum lease payments as at June 30, 2020 are as follows:
1Year 2. 5 Years Total
—————————— Rupeesnmmsmmr-=
June 30, 2020
Lease payments 3,716,325 4,889,430 8,605,755
Finance cost (881,657) - (448,776) (1,330,433)
Net present value 2,834,668 4,440,654 7,275,322
10.2 The Sociery has no commitment to leases which have not yet commenced and as such no future cash
outflows have been disciosed in this regard.
2020 2019
11 TRADE AND OTHERPAYABLES -~ emeraaeees Rupees--mmmmmnnm
Loan from directors - -
Accrued expenses 48,326 106,978
Audit fee 84,216 72,600
132,542, 179,578
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12 CONTINGENCIES AND COMMITMENTS

3

There ate no contingencies during the year (2019: nil}. Operating lease commitments have been accounted for
undet IFRS 16 (note 2.5.2) in the current year. (2019 Rs. 3,568,304).

2020 2019
13 TUITIONFEE L — Rupees--wwmwmn=-n
Gross tuition fee 36,475,850 36,251,325
Admission and other fees 818,310 1,516,949
37,294,160 37,768,274
Less subsidy/discount (15,579,835)  (15,123,575)
21,714,325 22,644,699

14 OTHER INCOME

This includes net receipts from the sale of tickets for World Autism Day celebrations which was planned on 2
April 2020 but because of COVID-19 it was postponed.

2020 2019
15 PROGRAM COST o Note === re=-RUpeeg--rmmmnmmm
Salaries and wages ‘ 19,834,769 19,606,765
Rent expenses 2,462,335 5,743,636
Depreciation 4 4,008,029 871,928
Amortization 5 10,700 10,700
Repair and maintenance 390,836 231,387
Utility expenses ) 887,701 856,231
Printing and stationery 391,452 404,852
Traveliing and conveyance 122,500 232,720
Cleaning and sanitation 149,482 162,630
Fuel for vehicle and generatoss 108,500 120,146
Others 153,710 149,880
28,580,014 28,390,875
16 ADMINISTRATIVE EXPENSES
Salaries and wages 3,894,042 3,320,856
Rent expenses 76,155 211,140
Loss on financial asset 16,543 1,678,416
Udlity expenses 29,472 24,201
Bank charges 4,895 4,146
Audit fee 84,216 72,6006
Consultancy charges 381,816 44,000
Interest on leased assets 1,135,312 -
Tax on profit 146,184

5,708,634 5,355,359
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17 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES ‘o
The Society has exposure to the following risks from its use of financial instroments:
- Credit risk
- Liguidity risk and
- Market risk
The Board of Governors has overall responsibility for the establishment and oversight of the Society’s risk

management framework and developing and monitoring the Society’s risk management policies.
The Society’s risk management policies are established to identify and analyze the risks faced by the Society, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk’ management policies and
systems are reviewed regularly to reflect changes in market conditions and the Society’s activities. The Board of
Governors of the Society oversees how management monitors compliance with the Sociery's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks
faced by the Society.

17.1 Credit risk
Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge
its obligation and cause the other party to incur a financial loss. The Society attempts to control credit risk by
monitoting credit exposures, limiting transactions with specific counterparties and continually assessing the
creditworthiness of counterparties. The Society's credit risk is primarily attributable to fee receivable, deposits and
prepayments, other financial assets and cash and bank balance.
The Society's financial assets amounting to Rs. 25,272,687 (2019 : Rs. 17,484,014) are significant to its operations.
The carrying values of financial assets represents the maximum credit exposure at the reporting date are as

follows:
2620 2019
-------- Rupees —wemuuun-
Fee receivable 195,690 -
Security deposits 595,000 595,000
Other financial assets 9,036,550 8,276,225
Bank balances 15,445,445 8,612,789
25,272,685 17,484,014

Geographically there is no concentration of credit risk. None of the financial assets are overduc—:". Based on the
past experience, the management believes that no impairment allowance is necessary in respect of the Society's
finzncial assets.

The credit quality of financial assets, for which the counter parfy is a bank, can be assessed by reference to
external credit ratings as shown below:

2020 2019
———————— Rupees wwmmmmnn-
Bank name Rating Rating Agency
Bank Alfalah Limited AA+/ALH PACRA _
Bank balance 15,445,445 8,612,789
15,448,445 8,612,789

The management believes that no impairment allowance is necessary in respect of these financial assets unless ﬂ#
explicitly stated in the respective notes.
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17.2

17.3

17.3.1

17.3.2

17.3.3

17.4

Liquidity risk -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 1q%oc1¢1tcd with financial
liabilities. The Society's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its labilities when due, under both normal and stressed condition, without incurring any
unacceptable loss or damage to the Society's reputation.

The maturity profile of the Society’s financial liabilities based on the contracrual amounts is as follows:

Carrying Within one One to five |

Total
amount year years
~~~~~~~~~~~~~~~~~~~~~~~ Rupees -

Financial liabilities

Lease liabilty 7,275,322 3,716,325 4,889,430 8,605,755
T'tade and other payables 132,542 132,542 ' - 132,542
2020 ' 132,542 132,542 - 132,542
Financial liabilities

Trade and other payables 179,578 179,578 - 179,578
2019 179,578 179,578 - 179,578

Market risk
The risl that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices, due to changes in market sentiments, speculative activities, supply and demand of securities and
liquidity in the market. Market risk comprises of three types of risk: currency risk, interest rate risk and other
price xisk,
Currency risk
Cusrency risk is the tisk that the value of financial asset or a liability will fluctuate due to 2 change in foreign
exchange rates. It arises mainly where receivables and payables exist due to fransactions entered into foreign
currencies.
The Society is not exposed to currency tisks as it has no transaction in foreign currency.
Interest rate risk
Interest rate risk represents the risk that the fair value or future cash flow of a financial instrument will
fluctuate because of changes in market interest rate.
The Society has no significant long-term interest bearing financial asset and liability whose fair value or future
cash flows will fluctuate because of changes in market interest rates.
Other price risk -
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk). Other
price risk arises from Society's investment in units of mutual fund.

2020 2019
Units of mutual funds 180,731 233,010

At the year end the Sodiety is exposed to price risk since there are financial instruments whose fair value or

future cash Jows will fuctuate because of changes in market prices.
Off-setting of financial assets and liabilities
The Society does not off-set any of its financial assets and financial liabilities. }ﬁ}r

&
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18

FUND MANAGEMENT

19

The Society's objective when managing fund is to safe guard Society's ability to continue as a going concern so
that it can achieve its objectives, provide benefits to other stakeholders and to maintain a strong fund base to
support the sustained development of its activities in ime with its objects.

RELATED PARTY TRANSACTIONS

20

21

Related parties of the Society comptise of key management personnel and Board of Governors. Remuneration
paid to key management personnel which comprise of senior management of Society was as follows:

2020 2019

e RU P REGrr

Transaction with key management personnel
Managetial remuneration 3,112,800 2,763,330

COVID-19 IMPACT
A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic by the World
Health Organization on March 11, 2020, impacting countries globally. Many countries including Pakistan have

enacted protection measures against COVID-19, with a significant impact on economuc activities m these
counteies. Due to this, management has assessed the accounting implications of these developmeats on these
financial statements, however, according to management’s assessment, there is no significant accounting wnpact of
the effects of COVIID-19 on the financial statements.

DATE OF AUTHORIZATION

22

TR
- . . . R Li o}
These financial statements were authosized for issue by the Governors of the Society on ¢ 3 ¢

GENERAL

Figures have been rounded off to the nearest Rupee. Hr

s
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